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GET A BINDER 


FOR $1.25 WE WILL SEND, EXPRESS PAID, A 
SUBSTANTIAL BINDER IN WHICH ISSUES OF 
“BEST’S INSURANCE NEWS” MAY BE SAFELY 
PRESERVED FOR INSTANT REFERENCE. WILL 
LAST A LIFE TIME. 


ALFRED M. BEST COMPANY 
Incorporated 
100 WILLIAM STREET, 


NEW YORK 





OF INTEREST TO OUR SUBSCRIBERS. 


BEST’S LIFE INSURANCE REPORTING 
SERVICE entitles all subscribers thereto to advance 
information regarding dividends payable in 1918, 
both annual and deferred, much of such information 
being available considerably in advance of the publi- 
cation late in March of “Best’s Policy Analyses and 
Dividend Illustrations.” 

Subscribers are also entitled to advance informa- 
tion as to requirements of companies concerning war 
hazard risks, total and permanent disability benefits 
and double indemnity features. 

The analyses of policy contracts for 1918 will em- 
brace answers to the following additional and elabor- 
ated questions: 


Disability Benefits : 

(a) Will company waive premiums during dis- 
ability ? 

(b) Will company pay life income to insured? 

(c) Will payments be made in instalments ? 

(d) Will sum payable in settlement of policy be 
reduced by payments of life income or in- 
stalments ? 

(e) Are disability benefits suspended by military 
or naval service? 

(f) Extra premium required? 

Double Indemnity : 

(a) Will double the face of policy be paid in event 
of death due to any accident, or only when 
due to travel (common carrier) accident? 

(b) Extra premium required? 

(c) Will double indemnity provision be suspended 
by military or naval service? 

Military and Naval Service: (For other restrictions, 
see question 19.) 
(a) Is any branch of service excluded? If so, by 


terms of policy, permit, or by practice of 
company ? 
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(b) Period allowed for giving notice of service to 
company ? 

(c) Extra premium required? In the United 
States? Outside the United States? When 
and for what period payable? Is grace al- 
lowed after first payment? Will unused 
balance be refunded? When? 

(d) Disability benefits cancelled? Double indem- 
nity provision cancelled? Restoration after 
termination of service provided for? Re- 
quirements ? 

(e) Does permit apply only in case of death in 
active service? If after termination of 
active service, for what period? 

(f) Limit of company’s liability in event of death 
during service without permit? 

The answers made to these questions enable the 
agent to discuss intelligently with prospects these 
important features connected with current policy 
contracts. 


We are now in a position to furnish our subscrib- 


ers with “up-to-date” facts regarding these several 
subjects. 


Purchasers of our life volumes only (who are not 











silnseatinii for our complete life reporting service) 
are not entitled to this advance information except 
upon the payment of an additional fee for each such 
inquiry. 

The two annual volumes—Best’s Policy Analyses 
and Dividend Illustrations and Best’s Life Insurance 
Reports—will be published (it is expected) in March 
and May, respectively, and will not only contain the 
information that has made such publications unique, 
but the improvements made therein still further add 
to their value. 

While we have no apologies to make to purchasers 
of our annual volumes only, for which full value is 
given for the prices paid therefor, we do recommend 
to the field representative who desires best to serve 
his client, that the complete life reporting service be 
selected. Those subscribing now for the year ending 
May, 1919, will be furnished without charge all 
special information concerning life insurance mat- 
ters which they may request during March and April, 
1918. Full information concerning this service will 
be furnished upon request. 





Latest Insurance Decisions Discussed 


By WILLIAM OTIS BADGER, JR. 
(Of the New York Bar) 





WAIVER OF CONDITIONS. 


Whether a Condition in Application of Life Insurance 
Waived, a Matter of Intention. 


An interesting case has recently been decided by the 
Court of Appeals in New York. The facts are contained 
in the opinion which is as follows: 

Collin, J.: 

The action is to recover the sum payable to the 
plaintiff by a policy issued by the defendant May 22, 
1912, insuring the life of Clayton J. Whipple, the hus- 
band of the plaintiff. It is defended upon the ground 
that the policy was inchoate and ineffective, because 
the first premium had not been paid at the time of the 
death of the insured. The plaintiff by pleading and 
proof averred that the defendant waived its right that 
the policy should not take effect until the first premium 
was paid in full. At the close of the plaintiff’s evidence, 
the trial court granted the motion of the defendant 
that the complaint be dismissed on the ground that a 
cause of action had not been proved, and gave the 
plaintiff an exception. The judgment of the Trial Term 
was affirmed by the Appellate Division by a divided 
vote. 

The application of the insured for the policy contained 
this statement: 

“I hereby declare that all the statements and answers 
made or to be made to the company’s medical examiner 
shall constitute the application and become a part of 
the contract of insurance hereby applied for, and it is 
further agreed that the policy herein applied for shall 
be accepted subject to the privileges and provisions 
therein contained, and said policy shall not take effect 
until the same shall be issued and delivered by the said 
company, and the first premium paid thereon in full, 





while my health is in the same condition as described 
in this application.” 

This application was accepted, and the policy was 
issued and delivered to the defendant. The first pre- 
mium had not been paid in full at the time of the death 
of the applicant on July 15, 1912. The policy provided 
that: 

The defendant, “in consideration of the application 
for this policy, which is hereby made a part of this con- 
tract, a copy of which application is attached hereto, 
and of the payment, in the manner specified, of the pre- 
mium herein stated, hereby insures the life of the” 
sured as stated therein. 

It also contained the provision: 

“No condition, provision, or privilege of this policy 
can be waived or modified in any case except by an in- 
dorsement hereon signed by the president, one of the 
vice presidents, the secretary, one of the assistant secre- 
taries, the actuary, the associate actuary, or one of the 
assistant actuaries. No modification or change shall be 
_— in this policy except such as is in accordance with 
the law of the state in which the same is issued. No 
agent has power in behalf of the company to make or 
modify this or any other contract of insurance, to ex- 
tend the time for paying a premium, to waive any for- 
feiture, or to bind the company by making any promise, 


or making or receiving any representation or informa- 
tion. 


in- 


There is neither proof nor claim by the plaintiff that 
the right of the defendant that the policy should not 
take effect until the first premium was paid thereon in 
full was waived in accordance with any stipulation of 
the provision. The defendant asserts and argues that 
consequently there could have been no legal waiver of 
the right. Therein it errs. 

[1] The following reasoning is sound, impeccable, and 
established in this jurisdiction: The application is a 
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proposition or request for the contract of insurance be- 
tween the applicant and the company, the statements of 
which upon its acceptance by the company bind the ap- 
plicant and create correlative rights to the company. The 
company may relinquish or waive any of those rights. 

[2] The obligations or rights of the applicant or of 
the company arising through the application and its 
acceptance cannot be restricted or affected by any pro- 
vision of the policy, as a contract, until the policy has 
taken effect and become a contract between the parties. 
The provision of the policy last quoted by us or an 
analogous provision of a policy has no contractual re- 
strictive power in or upon the right or freedom of the 
company to waive the stipulation that the policy shall 
not take effect until the first premium is paid in full, 
because it is not until the waiver has been made (the 
premium remaining unpaid) that the policy becomes a 
contract between the parties or binding, as a whole or 
as to individual provisions, as a contract, upon the in- 
sured. McClelland v. Mutual Life Ins. Co., 217 N. Y. 
336, 111 N. E. 1062; Stewart v. Union Mutual Life Ins. 
Co., 155 N. Y. 257, 49 N. E. 876, 42 L. R. A. 147; Skinner v. 
Norman, 165 N. Y. 565, 59 N. E. 309, 80 Am. St. Rep. 776; 
Berry v. American Central Ins. Co., 132 N. Y. 49, 58, 30 
N. E. 254, 28 Am. St. Rep. 548; Ames v. Manhattan Life 
Ins. Co., 40 App. Div. 465, 58 N. Y. Supp. 244, affirmed 
upon opinion of court below, 167 N. Y. 584, 60 N. E. 1106; 
Russell v. Prudential Ins. Co. of America, 176 N. Y. 178, 
68 N. E. 252, 98 Am. St. Rep. 656; Walsh v. Hartford 
Fire Ins. Co., 73 N. Y. 5; Wood v. American Fire Ins. 
Co., 149 N. Y. 382, 44 N. E. 80, 52 Am. St. Rep. 733; Haight 
v. Continental Ins. Co., 92 N. Y. 51. The defendant urges 
that we decided in Russell v. Prudential Ins. Co., 176 
N. Y. 178, 68 N. E. 252, 98 Am. St. Rep. 656, that the 
stipulation in the application could be waived only by 
the representatives of the company designated and in 
the manner prescribed in the provisions of the policy 
last above quoted. We did not so decide. The crucial 
point in the Russell Case was that the trial justice erred 
in holding that, as a matter of law, under the evidence 
there, the general agent, Tennant, was authorized to 
waive the right of the defendant to deem the policy 
— until the payment of the first premium. We 
said 

“The defendant contended [at the trial] that, if there 
was any evidence that Tennant had apparent authority 
to put the policy in force and waive its express condi- 
tions, and any evidence of estoppel, the questions were 
for the jury, but the court adhered to its view that it 
was a question of law upon the contract of insurance.” 

And again: 

“In the case at bar there is no evidence of a course 
of business between the company and the insured, nor 
was it shown that the general agent had power to waive 
payment of the first premium. On the contrary, the 
plaintiff put in evidence the contract between the com- 
pany and its general agent, which | showed, affirmatively, 
that he possessed no such power.” 

There was no legal evidence of a waiver, because 
there was no legal finding that Tennant had the au- 
thority to waive, and hence no question of waiver be- 
fore us. Therefore the controlling question in the case 
was, as we said: 

“Whether the insured is to be charged with notice of 
the contents of the written application, which he exe- 
cuted, making the same a part of the contract of in- 
surance.” 

When the case was in the Appelfate Division, Justice 
Hiscock, now the Chief Judge of this court, in a dis- 
senting opinion expressed as the ground of his dissent 
the view that, as a matter of law, Tennant had not 
either real:or apparent authority to waive the right 
given the company by the stipulation in the application. 
Russell v. Prudential Ins. Co. of America, 73 App. Div 
617, 76 N. Y. Supp. 1029. We in the case decided two 
conclusions : (1) That the trial justice erred in ruling, 
as a matter of law, that Tennant was empowered to 
waive, and consequently the basis of the submission of 
the evidence to the jury was erroneous, accepted by the 
company, considered by itself, bound the applicant. 











[3] We are therefore to determine whether or not 
there was any evidence that the defendant waived its 
right that the policy should remain ineffective until the 
payment of the first premium. Our conclusion depends 
upon the existence or nonexistence of evidence tending 
to prove: (a) That J. W. Wilson, who delivered the 
policy, had authority to waive the right; and (b) that 
his acts and language effected the waiver. The evidence 
as to the authority of Wilson is meager and unsatis- 
factory. 

The policy was delivered through the mail. The ne- 
gotiations for the policy were conducted and concluded 
by a series of letters, the first of which appearing in 
evidence was from “Fred W. Tasney, Manager Western 
Division,” to the insured under date of April 4, 1912, 
stating: 

“Our manager, J. W. Wilson, of Cleveland, has for- 
warded to this office his letter to you of March 22d with 
your footnote thereon to the effect that you would con- 
sider an additional policy with this company upon the 
ten-year convertible term plan if issued to you. 

A letter under date of April 15th from Tasney to the 
insured stated: 

“We are writing you again in view of the receipt of a 
letter from Manager Wilson to-day, asking as to the 
outcome of our correspondence.” 

Under date of April 16th the insured wrote “Mr. Fred 
W. Tasney, Western Division, Prudential Insurance Co., 
Newark, New Jersey,” stating, among other things: 

“Mr. Wilson understands my position and the way I 
felt about your company’s refusal to issue this policy.” 

On April 18th a letter from Wilson to the insured 
began a correspondence which continued through many 
letters until July 12, 1912, and stated: 

“I have your letter of 16th inst. together with copy 
of letter to Mr. Tasney, my division manager. 

The correspondence related to the kinds, terms, and 
premiums of different policies. Under date of May 16, 
1912, Tasney, as “Manager Western Division,” wrote the 
insured: 

“We are advised by our manager, Wilson, of Cleve- 
land, to the effect that you will take additional insurance 
up to $5,000.” 

The correspondence between Wilson and Whipple 
continued until pursuant to it Wilson sent the policy, 
dated May 22d, to the insured by mail on May 28th, and 
the subsequent letters from Wilson to the insured re- 
lated to the adjustment and determination by Wilson 
of the amount of premium to be paid to Wilson by the 
insured. The designation of Wilson as “Manager” and 
the acts of Wilson adopted by the defendent permit a 
reasonable inference that he was the agent of the de- 
fendant invested with the general conduct and control 
at Cleveland of the business of the defendant, and that 
his acts were, presumptively, eee of the company. 
The designation of “Manager” po gon general powers. 
It could not be held, as a aeaeer of law, that he did not 
possess, as general agent, general powers. Saunders v. 
United States Marble Co., 25 a. 475, 65 Pac. i Tay- 
lor v. Granite S. P. Ass’n, 136 N. Y. . 343, 32 N. 992, 32 
Am. St. Rep. 749; Stewart v. Union Mutual tie’ Ins. Co., 
155 N. Y. 257, 49 N. E. 876, 42 L. R. A. 147; American Car 
& Foundry Co. v. Alexandria Water Co., 218 Pa. 542, 67 
Atl. 861; g Bae Raslrn ~ v. Johnson, 144 Pa. Ly ae Atl. 
703 ; Ives v. Metr. Life Ins. Co., 78 Hun, 32, 28 N. Y. 
Supp. 1030. 


[4, 5] There is evidence tending to prove that Wilson 
effected the waiver. As there must be a new trial, we 
may not with propriety or correctness attempt to define 
the effect due, in our opinion, to any part of the evi- 
dence. A waiver, not express, is essentially a matter 
of intention. If the established facts permit reasonable 
minds to differ as to the inferences of effects from them, 
a question of fact arises. When facts proved without 
dispute require the exercise of reason and judgment, so 
that one reasonable mind may infer that the party vol- 
untarily and intentionally relinquished a right or ad- 
vantage, and another reasonable mind may infer that 
he did not, the question of waiver is one of fact. Alsens 
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American Portland Cement Works v. Degnon Contract- 
ing Co., 118 N. E. 210. In the facts that the policy was 
delivered, as it was, when Wilson knew that Whipple 
could not pay the first premium because, apparently, 
neither Whipple nor Wilson nor the defendant knew 
the sum of it, by reason of the conditions under which 
the policy was issued, that Wilson in the negotiations 
offered to take Whipple’s note for the difference in 
premium, payable within a reasonable time at his con- 
venience, that Whipple stated to Wilson as his under- 
standing that, if he did not have enough money to pay 
the difference in the premium “when the policy issues,” 
he would send Wilson a short time note, and that the 





policy was delivered subject to the readjustment of the 
premiums and statement of the amount Whipple was to 
pay as stated in the letters of Wilson, there was evi- 
dence that the defendant waived its right. The evidence 
was inconclusive, and furnished grounds of inference 
and deduction which it is the appropriate province of 
a jury only to consider. 


The judgment should be reversed, and a new trial 
granted, costs to abide the event. 
HISCOCK, C. J., and CHASE, HOGAN, CARDOZO, 


McLAUGHLIN, and CRANE, JJ., concur. 
Judgment reversed, etc. 
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Reports Upon Companies and Associations 





ABSTAINERS & GENERAL LIFE IN- 
SURANCE COMPANY, DES MOINES, 
IA.. IN PROCESS OF ORGANIZATION, 


This company was incorporated un- 
der the laws of Iowa on August 17, 
1917, by J. G. Moncrief and associates, 
some of whom have since withdrawn 
from the organization, but without, we 
understand, any reflection upon Mr. 
Moncrief. 


The authorized capital was origin- 
ally $200,000, the par value of the 
shares being $1.00. On December 7, 
1917, the authorized capital, by amend- 
ment, was increased to $500,000. The 
amendment also provided that the di- 
rectorate should be increased from 
five to fifteen members. 


On the same date (December 7, 
1917) the General Finance Company 
was incorporated with an authorized 
capital of $10,000, the officers being 
John G. Moncrief, president, and Fred- 
eric S. Withington secretary and treas- 
urer. This incorporation evidently re~- 
places the Abstainers Selling Company, 
which was incorporated on September 
30, 1917, with a capital of $10,000, the 
officers of which were J. G. Moncrief, 
president; H. M. Evans, secretary, and 
Cc. L. Dobson, treasurer. Messrs. Evans 
and Dobson being among the early 
associates of Mr. Moncrief, who with- 
drew from the original organization. 
The General Finance Company was in- 
ecorporated for organization purposes. 


The stock of the life insurance com- 
pany is expected to be sold at $2.00 per 
share. The subscription blank speci- 
fies the amount to be credited to cap- 
ital, the par value value of the shares, 
the amount applicable for surplus and 
the expense fund for organizing and 
establishing the company. The limit 
for organization expenses is 50c. per 
share, which is 25% of the present 
selling price. This is high. 

The company proposes to issue life 
insurance policies at a preferential 
rate to abstainers. 

The prospectus of the company 
quotes a thirty-year mortality experi- 
ence of the Scottish Temperance Life 
Insurance Company of Glasgow, Scot- 
land (1883 to 1913), as follows. 


General Selection. 


Expected Actual Ratio of Expected 
Deaths. Deaths. to Actual. 
813 534 66% 











Temperance Section. 

2,315 1074 46% 

A thirty-year mortality experience 
of the Sceptre Life Insurance Company 
of London, England (1884 to 1914) is 
stated as follows: 

General Section. 


Expected Actual Ratio of Expected 
Deaths. Deaths. to Actual. 
3,878 3,065 19% 
Temperance Section. 
2,869 1,074 51% 


We understand that thus far only a 
small amount of the stock has been 
placed. 





AMERICAN LIFE INSURANCE COM- 
PANY, DENVER, COL. 
(Formerly German American Life of 
Denver.) 

This company was examined as of 
June 30, 1917, by the Insurance Depart- 
ments of Colorado, North Carolina and 
Wyoming, the report being dated Au- 
gust 1, 1917. The report shows the 
financial condition of the company as 

of June 30, 1917, to be as follows: 

(Amount of ledger assets December 
31, 1916, $405,822.11, and increase in 
capital stock, $2,500.00.) 

Income. 
First year premiums less $1,- 

250.79 first year insurance $39,935.31 
Renewal premiums less $1,- 

256.54 renewal reinsurance. 57,960.34 
Surrender value applied to 


pay renewal premiums.... 962.65 
Extra premium for military 
and naval policies......... 102.29 


Coupons left with company 
to accumulate at interest. 
Interest from mortgage 
loans, bonds, prem. notes, 
loans, bank deposits, etc... 
Premium on capital stock... 
Partial payment on capital 
EL POS PEE Pe 136.46 


6,324.01 


8,896.46 
5,305.00 


CEMGe THOEES 6c ccccceceeeces 1,315.28 
Tetad DOO. os v0.05 00 $120,937.59 
Disbursements. 

TR GHD onc ck ncceneunes $4,000.00 
Other payments to policy- 

MEE ide den biceseeecetes 8,189.64 
Commissions and agency ex- 

WE 76 4.0.00 bh 09080398 600% 31,620.53 
Salaries, medical fees and in- 

GION oo ob vc aeescuonenes 15,297.69 


Taxes, licenses, fees, exam- 


inations, etc. 3,423.99 

















Commission on stock sales.. 


1,500.00 
Other disbursements ........ 5,325.44 
Total disbursements .... $69,358.19 


Ledger Assets. 

Book value of real estate.... $23,234.65 
Mortgage loans on real es- 

tate $305,802.21 less part of 

loan held by Co., $20.00... 305,782.21 
Policy loans, cash, $5,778.68; 

automatic, $1,969.01 and re- 

newal prem. notes $3,769.98 11,517.67 
RIES cw artincbin a Serceccma eos ares 40,000.00 
Cash in office and banks and 

certificates of deposits 

CPUC UOLUED  sctécasadevceewas 60,286.75 
Traveling expenses, agents’ 

debit and credit balances... 19,080.23 


Total ledger assets...... $459,901.51 
Non-Ledger Assets. 
Total interest due and ac- 
gr ee ae ee ee $10,070.70 
Renewal premiums ......... 10,291.11 
Reinsurance commission due 
from Pittsburgh Life and 
Trust 


CAE os yoink hay ot Pe 36.90 
SOURS GRE 60.00% Sivcese $480,300.22 
Items non-admitted ........ 20,593.92 


Admitted assets ........ $459,706.30 
Liabilities. 
We CUE. Bi ai os eecceeenes $185,623.05 
Extra reserve for disability 
and accident benefits in- 
cluded in life policies..... 4,584.03 
Death claims reported but 
proofs not complete....... 
Coupons left with company 
at int. and int. thereon.... 29,534.66 
Premiums paid in advance 


1,000.00 


and unearned int.......... 619.01 
Partial payment on capital 
rere errr ere 136.45 
All other liabilities.......... 5,380.17 
CREURT GEGCR oe ccctescovesvs 190,660.00 
Unassigned funds .......... 42,168.94 
WOE. se viience tevaccee $459,706.30 


The following are extracts from the 
comments of the examiners: 

“The company has an authorized cap- 
ital stock of $250,000.00, all of which 
has been sold but only $190,660.00 has 
been fully paid for in cash as is con- 
templated by the Insurance Laws of 
the State of Colorado. The balance 
of the Capital Stock, $59,340.00, has 
been subscribed and the subscribers 
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have given their notes for the whole 
amount, including the surplus. This 
stock was sold for $7.50, $12.50 and 
$15.00 per share, the par being $5.00. 
These stock notes are held by the com- 
pany and the makers are paying inter- 
est on the same. These notes are not 
taken into consideration in the finan- 
cial statement of the company. Cer- 
tificates of stock have been issued only 
to those who have paid up their entire 
subscription. Several have made par- 
tial payments on their subscriptions, 
but no certificate has been issued to 
them. This partial payment is carried 
as a direct liability.” 

- s * 
“Certificates of Deposit: 

“The lack of co-operation between 
the banks and the company was 
marked. We find that in several cases 
this account is not on balance with the 
banks. And in every case find that it 
is the fault of the bank. In one in- 
stance where a certificate of deposit 
matured, the company sent it to the 
banks as a deposit in the checking ac- 
count. The bank charged the checking 
account of the company with the 
amount of the certificate and filed it 
with the cancelled checks of the com- 
pany. The certificates from the banks 
as to the amount of Certificates of De- 
posit they had issued to the company 
and which were still in force shows 
that the banks are very careless in this 
matter, as in several instances the 
company had more than the certifi- 
cate of the bank called for. 

“The company is carrying certificates 
of deposit in the amount of $31,652.83. 
Nearly all that have been issued since 
January 1, 1917, are not due until De- 
cember 31, 1917. Of the amount car- 
ried on the books of the company 
$326.77 is drawing 2%; $574.91 is draw- 
ing 3%; $3,888.87 is drawing 4%; 
$479.39 is drawing 5%, and $26,382.89 is 
drawing no interest at all. And we 
must add that in the latter amount is a 
Cashier’s Check given January 13, 1917, 
for $52.49 and due December 31, 1917. 
These certificates of deposit are given, 
in most instances, for the first year 
premiums and are the proceeds of the 
discounted notes. The company is car- 
rying a reserve based upon the rate of 
3%% interest and it cannot afford to 
loan its money without interest and 
expect to keep alive. It is claimed that 
the banks aid them in writing insur- 
ance, or rather their agents. In that 
event the agent and not the company 
should recompense the banks for their 
services.” 

. ~ * 
“Surplus: 

“The surplus of the company is the 
one item which should give the officers 
of the company the greatest concern. 

“The company began business Octo- 
ber 7, 1911. A statement of the condi- 
tion of the company, sworn to by the 
Vice-President of the company and the 
Secretary on the 9th day of October, 
1911, and on file with the Commissioner 
of Insurance of Colorado, shows that 
at that time they had a surplus of 
$60,108.98. Subsequent reports show 
the following surplus: 





“Mr. Upton’s report Dec. 31, 





TOES. svewcccvccccencessccbaeteeene 
Company report ec. 31, 

UY iscé-sica.siee acntan ohanckea $90,493.45 
Company report Dec. 31, 

EEE ncaa. 6.6.0-0e soma seeeeees $86,182.42 
Company report Dec. 31, 

EE anki ncaaces cones ceees $61,349.32 
Company report Dec. 31, 

BOND cccccscccsescesscces. SES 
Examiners report June 30, 

eR Rr Sine Pe) Ea ee $42,168.94.” 
BANKERS LIFE COMPANY, DES 


MOINES, IA. 
Co-operation in the Settlement of Elmer 
Dwiggins’ Liberty Bond Transactions. 

This company has made arrange- 
ments which will enable the bondhold- 
ers to carry out their contracts for the 
purchase of bonds made with Elmer 
Dwiggins, the company having estab- 
lished an office at-165 Broadway, New 
York City, in charge of Mr. W. BE. Bar- 
gar, cashier, for that purpose. 

It is impossible to state definitely 
the net amount of loss, but it is esti- 
mated that the net shortage after all 
contracts are carried out will be ap- 
proximately $50,000, The form of notice 
sent out by the company is as follows: 

“February 5, 1918. 

“To the members of the Elmer Dwig- 
gins’ Liberty Loan and Liberty Loan 
Extension Clubs. 

“Important Notice.- Read carefully. 

“I.—The Bankers Life Company will 
carry out all subscription contracts 
made with Elmer Dwiggins. 

“IIl.—This means that members of 
these clubs who have paid in full will, 
upon proof of that fact, receive their 
bonds and that members who have not 
paid in full, but paid installments due 
up to November 1, 1917, will, upon pay- 
ing the balance owing by them in in- 


stallments, as per the cards, receive 
their bonds. 

“Detailed instructions. 

“A.—On and after February 15th, 


1918, The Bankers Life Company will 
maintain a special] office at No. 165 
Broadway, New York City, Room No. 
1423, to attend to this business. You 
may either come to this office with your 
card, or mail it. If you have not paid 
in full for your bond, you must begin 
weekly installment payment by March 
lst, and make those and subsequent 
payments from that time on in accord- 
ance with the terms of the card. When 
the payments have been made in full, 
The Bankers Life Company will de- 
liver your bond to you. 
“B.—Payments hereafter are to be 
made to The ‘Bankers Life Company. 
“C.—The Bankers Life Company is a 
life insurance company with over thirty 
million dollars of assets, and with the 
approval of the United States Court 
has, upon satisfactory arrangements 
with others, assumed the entire obliga- 
tion to the members of the clubs. We 
advise you to call at or write to our 
office at No. 165 Broadway and not to 
lose your money by selling your card to 
speculators, nor need you waste any 








of your money in the employment of 


lawyers, as both the United States Court 
and the Federal Reserve Bank (which is, 
as you know, an agency of the United 
States Government) have approved of 
the-arrangement and safeguarded your 
interests. 

“THE BANKERS LIFE COMPANY. 

“This notice has been aproved by the 
Federal Reserve Bank and by Hon. 
Martin T. Manton, Judge of the U. 8S, 
District Court.” 

This action is predicated upon a peti- 
tion made by Francis L. Kohlman, Re- 
ceiver, to the presiding Judge of the 
United States District Court, Southern 
District of New York, who approved 
the same on January 31, 1918, extracts 


‘of the court order reading as follows: 


“Ordered, adjudged and decreed, as 
follows: 


L 

“The assets in the hands or custody 
or control of Francis L. Kohlman as 
Receiver herein (less the expenses of 
administration as agreed upon) shall 
be turned over, transferred and deliv- 
ered to the Bankers’ Life Company, an 
Iowa corporation, contemporaneously 
with the making of this order, the 
Bankers’ Life having agreed in open 
Court upon the receipt of said Thirty- 
Five Thousand Dollars ($35,000) and of 
the said assets from said Receiver (less 
said expenses of administration) to 
carry out and perform all obligations 
to persons who have subscribed to Lib- 
erty Loan Bonds through or to 
Elmer Dwiggins, the alleged bank- 
rupt, and to carry out alt said 
obligations to the so-called mem- 
bers of the Liberty Loan Club and the 
Liberty Loan Extension Club, and hav- 
ing agreed further ‘to waive all de- 
faults subsequent to November ist, 
1917, up to and including March 1, 1918, 
in time of payment of installments of 
subscriptions by such so-called sub- 
scribers or members, providing that 
from and after that date such sub- 
scribers make full payments from time 
to time of the respective installments 
that may be due from them to-com- 
plete the terms of their subscription 
agreements.” 


IV. 

“It is further adjudged that the as- 
sets in the Receiver’s hands are not 
and were not the property of the al- 
leged bankrupt and are charged with a 
trust in favor of the so-called Liberty 
Loan Club and Liberty Loan Extension 
Club, which trust shall, in accordance 
with the terms of this order, be ad- 
ministered by the Bankers’ Life Com- 
pany, and all persons are enjoined from 
interfering with it in its carrying out 
of this order.” 

It would appear to us that this set- 
tlement of the unfortunate Dwiggins’ 
Liberty Bond transactions is for the 
best interests of all parties concerned. 





CAROLINA LIFE INSURANCE COM- 
PANY, COLUMBIA, §S. C. 

This company was examined by the 

Insurance Department of South Caro- 
(Continued on next page.) 
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CAROLINA LIFE (Continued). 
lina as of December 31, 1917, the report 
being dated February 1, 1918. 

The financial statement of the com- 
pany as of December 31, 1917, as re- 
ported by the examiner is as follows: 


Income. 
Total premium income...... $421,316.37 
Interest and rents........... 11,308.06 
All other income............ 1,313.46 
WeOed THOOMNE. 6 <6s scenes $433,937.89 
Disbursements. 
EE, 5-66 ote 46% 6m skool $153,789.80 
Paid stockholders for divi- 
he oa a cian iid Getta ele hatte 7,500.00 
Commission to agents....... 152,705.07 
Medical examiners’ fees and 
NE v.00 cece ¥6ee cheese 41,513.34 
License fees and taxes...... 2,999.99 
All other disbursements..... 34,389.14 
Total disbursements..... $392,897.34 
Assets. 


Book value of real estate 
(less $31,500 encumbrance).$117,500.00 
Mortgage loans or liens..... 16,187.05 
Loans made policyholders 
and prem. notes on policies 
Interest and rents........... 
Gross premiums due and un- 


1,478.75 
3,978.24 


reported Of ....cscccccces 385.03 
Total gross assets...... $204,890.66 
*Assets not admitted........ 18,084.45 


Total admitted asests. ..$186,806.21 
*Agents balances, $6,467.34; loans on 
personal security, $8,335.86; premium 
notes and policy loans in excess of 


value, $281.25; second mortgage, 
$3,000.00. 
Liabilities. 

Net reserve .........--++++:: $69,381.12 
All other liabilities......... 8,719.63 
Capital stock .......--++-++> 75,000.00 
DUIS? (oo oss ce cee cteecscces 33,705.46 

ne eee ron $186,806.21 


An extract from the comments of the 
examiner reads as follows: 

“The growth of the company has been 
steady and substantial. Its paid up 
capital stock has been increased from 
$25,000.00 to $75,000.00, the increase 
having been made entirely from ac- 
cumulated surplus in two apportion- 
ments. It is now planned to increase 
to $100,000.00. 

“ORGANIZATION 

“The company has only four stock- 
holders. These serve as officers and 
directors, and exercise entire control 
of the company’s affairs. All are ac- 
tively engaged in their duties and keep 
in constant touch with each other, no 
out of the ordinary action being taken 
without mutual assent.” 





FARMERS LIFE INSURANCE COM- 
PANY, DENVER, COLO. 

The examination made of this com- 
pany by the Insurance Departments of 
Colorado, Kansas, Nebraska and Texas, 
as reported in BEST’S LIFE INSUR- 
ANCE NEWS for February, has not 
been released. 

Mr. W. W. Scott, formerly examiner 
for the Colorado Insurance Depart- 


ment, was recently elected secretary of 


the company, and General Manager J. 
A. O’Shaughnessy resigned about a 
month ago. 

We are informed that the company 
is making an effort to adjust to the 
Satisfaction of the several insurance 
departments the securities attached to 
certain of the company’s loans which 
were criticised by the examiners. 

The annual meeting of the stock- 
holders of the company is to be held 
on March 5, 1918, the developments of 
which will be announced later. 


FARMERS NATIONAL LIFE INSUR- 
ANCE COMPANY OF AMERICA, 
HUNTINGTON, IND. 
(Executive Offices, Chicago, Il.) 
On February 23, at a meeting of the 
stockholders, it was voted to reduce 
the par value of the capital stock of 
this company from $10 per share to $5 
per share for the benefit of the surplus 

account of the company. 





FIRST LIFE AND TRUST COMPANY 
OF ILLINOIS, CHICAGO, ILL. 
See article on the Fort Dearborn Life 
Insurance Company elsewhere herein. 





FORT DEARBORN LIFE INSURANCE 
COMPANY, CHICAGO, ILL. 
Company Seeking Shelter. 

A report on this organization appears 
in BEST’S LIFE INSURANCE NEWS 
for November 1, 1917. 

The Organizing Committee of this 
company and the Fort Dearborn Cas- 
ualty Company recently met in confer- 
ence with W. S. Mitchell and Edward 
Murphy, representing the Star Life and 
Casualty Company of Gary, Ind., now 
being organized. 

The following communications ad- 
dressed to the stockholders and the 
subscribers of stock in the Fort Dear- 
born Life Insurance Company, the 
Fort Déarborn Casualty Company and 
the First Life and Trust Company of 
Illinois, clearly indicate the dangers 
surrounding insurance promotions at 
this time. 

“Chicago, Ill., Feb. 7, 1918. 

“The Organizing Committee of the 
Fort Dearborn Life Insurance Company 
and the Fort Dearborn Casualty Com- 
pany, meet in special session, with the 
following members present: Wm. L. 
Barnum, Jr., A. H. Roy, Samuel J. 
Hartman. 

“There were also present: W. S. 
Mitchell and Edward Murphy, repre- 
senting the Star Life & Casualty Co. 

“The object of the meeting, as stated 
by the Chairman, was to consider plans, 
and, if possible, devise ways to save 
the subscribers for stock in the Fort 
Dearborn Life Insurance Company, the 
Fort Dearborn Casualty Company, and 
the First Life and Trust Company of 
Illinois, from total loss of their sub- 
scriptions. 

“The companies herein mentioned, 
having exhausted all the time per- 
mitted for organizing under the laws 
of Illinois, and the promoters in charge 
of each of said companies up to the 
time your present committee took 
charge, having spent all the surplus 








funds of said companies and even im- 
paired the par value of stock sub- 
scribed, a condition now confronts your 
Officers and Committee, as to what is 
best to do, and what in fact can be 
done, to save our subscribers from a 
total loss of the amount of their re- 
spective subscriptions. 

“It is impractical, as well as im- 
possible, to sell more stock, under pres- 
ent unsettled conditions, even if the 
laws granted us further time. 

“Our condition is that of a badly in- 
solvent concern, even so before we are 
licensed to do business. Your present 
Officers and Committee deplore the 
situation and find that we are left but 
a choice of one or two things to do— 
either to transfer our subscriptions to 
some going company who will accept 
them, thereby saving as much as pos- 
sible from total loss, or have a re- 
ceiver appointed to liquidate and wind 
up the affairs of our companies, in 
which event we would lose practically 
everything. 

“Among several propositions sub- 
mitted to us, is one by the Star Life & 
Casualty Company of Gary, Indiana, 
now being organized under the Legal 
Reserve Laws of Indiana, which com- 
pany owns and operates the Star 
Health and Accident Company, a thriv- 
ing, going and successful concern, do- 
ing business in several states. 

“The proposition of said Company is 
as follows: 

“The said Star Life and Casualty 
Company will issue one share of its 
stock for three shares of stock sub- 
scribed and paid for in the Fort Dear- 
born Life Insurance Company or Fort 
Dearborn Casualty Company. Sub- 
scribers who have made only partial 
payments will receive certificates rep- 
resenting the amount of the partial 
payments made, in the same ratio of 
exchange, and with the opportunity of 
completing the payment of any sub- 
scription remaining unpaid, and shal) 
receive share for share upon payment 
of such unpaid balance. : 

“To subscribers of stock in the First 
Life and Trust Company of Illinois, 
who consent to the acceptance of the 
proposal of the Star Life and Casualty 
Company, there will be issued stock as 
the pro rated distribution of funds 
found on hand will permit, pro rated 
according to stock actually subscribed 
and paid for. 

“Your Committee, after careful and 
deliberate considerations find the prop- 
osition of said Star Life and Casualty 
‘Company the best and most practical 
of any offer submitted. The officers of 
the Star Life and Casualty Company 
are men of recognized experience in 
the insurance world, and stand high in 
the estimation of the public, and are 
known as men of responsibility and 
ability, and who do things. 

“The following resolution was unani- 
mously adopted: 

“BE IT RESOLVED that the Officers 
and Committee of the said Fort Dear- 
born Life Insurance Company and Fort 
Dearborn Casualty Company proceed at 
once, with the co-operation of the Star 
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Life and Casualty Company, to advise 
all subscribers of stock in the Fort 
Dearborn Life Insurance Company, Fort 
Dearborn Casualty Company, and First 
Life & Trust Company of Illinois, of 
this action and to assist in all ways 
possible the Officers of the Star Life 
and Casualty Company to secure the 
written consent of the respective stock 
subscribers of the Fort Dearborn Life 
Insurance Company, Fort Dearborn 
Casualty Company and the First Life & 
Trust Company of Illinois, to the trans- 
fer of their stock subscriptions to said 
Star Life & Casualty Company. 

“BE IT FURTHER RESOLVED that 
the Officers and Committee of the Fort 
Dearborn Life Insurance Company and 
Fort Dearborn Casualty Company turn 
over to the Star Life and Casualty 
Company, a complete list of all stock 
subscribers, their names and addresses, 
together with a statement of stock 
subscribed, the amount paid, and the 
amount due thereon. 


“BE IT FURTHER RESOLVED that 
your Committee unhesitatingly recom- 
mends to the subscribers of stock the 
acceptance of the offer of the said Star 
Life and Casualty Company as sub- 
mitted. 1é 


“There being no further business to 
come before the meeting, the same 
adjourned. 

“Samuel J. Hartman, 
“A. H. Roy, Secretary. 


President 


“We, the undersigned, being the ma- 
jority of the Organization Committee, 
having received due and timely notice 
of the special meeting called and held 
at the office of the corporation, 20 E. 
Jackson Boulevard, Chicago, Illinois, 
on Thursday the seventh day of Febru- 
ary, 1918, hereby concur, ratify and 
affirm the above and foregoing pro- 
ceedings of said meeting. 

“William L. Barnum, 
“Bamuel J. Hartman. 
“A. H. Roy.” 


Jr. 


Ee 
“Gary, Ind., February 11, 1028. 
“To the Stockholders of 


“Fort Dearborn Life Ins. Co., 
“Fort Dearborn Casualty Co., 
“and First Life & Trust Co. 


“Gentlemen:— 

“You will find enclosed two very im- 
portant letters, one from Mr. Samuel 
Hartman, Trustee, and the other from 
your Organization Committee. 

“We hope that you will read each 
carefully and then await.the arrival 
of one ef our representatives who will 
call on you in person to explain our 
plan and proposition to save subscrib- 
ers from serious loss. 


“There is only one suggestion we 
wart to make just now and it is this— 
pay no attention to statements made 
to you by anyone until you see our 
representative. The woods are full of 
schemers who will try and get you to 
let them handle your affairs. 

“Our plans are of mutual interest 
and benefit and will save you from fur- 
ther loss, if you will but be patient 





until our representative arrives within 
a fortnight from this date. 
“Faithfully yours, 
“The Star Life & Casualty Co., 
“By W. S. Mitchell, 
“Vice Pres. & Gen. Mgr. 


“Chicago, February 11, 1918. 
“To the Subscribers of Stock of the 
“Fort Dearborn Life Insurance Com- 
pany, 
“Fort Dearborn Casualty Company, 
“First Life and Trust Company of 
Illinois: 
“As Trustee of the above companies, 
I beg to advise you that after having 
been Trustee of said companies for 
several months I made a special] effort 
to interest capital in perfecting the 
organization of said companies. I de- 
voted several months of my time in 
this effort and invested $4,000 in cash 
in these companies together with sev- 
eral other sums of money in expenses, 
in endeavoring to perfect the organ- 
ization thereof. 








“I found after consulting with men 
of experience in the organization and 
management of life insurance com- 
panies, that it would be impossible to 
perfect the organization of these com- 
panies for the reason that said com- 
panies are so insolvent that their cap- 
ital is greatly depleted. At the sug- 
gestion of my attorney I filed a petition 
in the Superior Court of Cook County 
(Judge Foell) asking to be relieved of 
the burden of the trusteeship of said 
companies and requesting the appoint- 
ment of a receiver to wind up the af- 
fairs of the same. I have since asked 
the court to postpone consideration of 
my petition until I have had an oppor- 
tunity of submitting to the subscribers 
of stock in the above named companies, 
for their final action and decision, the 
proposal of the Star Life and Casualty 
Company of Gary, Indiana. At the re- 
quest of said Star Life and Casualty 
Company I hereby submit to the sub- 
scribers of stock in our companies the 
proposition made by said Star Life and 
Casualty Company, which is as follows: 

“The said Star Life and Casualty 
Company will issue one share of its 
stock for three shares of stock sub- 
scribed and paid for in the Fort Dear- 
born Life Insurance Company, or Fort 
Dearborn Casualty Company. Sub- 
scribers who have made only partial 
payments will receive certificates rep- 
resenting the amount of the partial 
payment made, in the same ratio of 
exchange, and with the opportunity of 
completing the payment of any sub- 
scription remaining unpaid, and shall 
receive share for share upon payment 
of such unpaid balance. 


“To subscribers of stock in the First 
Life and Trust Company of Illinois, 
who consent to the acceptance of the 
proposal the Star Life and Casualty 
Company, there will be issued stock as 
the pro rata distribution of funds found 
on hand wil) permit, pro rated accord- 
ing to stock actually subscribed and 
paid for. 


“I will further state that I have 






pany on the basis of my investment of 
$4,000 in our companies and hope that 
you will give the officers of this Com- 
pany an opportunity to thoroughly ex- 
plain their proposition. It seems to 
me that when our companies are final- 
ly wound up by receivership the share 
that each subscriber would receive of 
the assets would be very small. The 
proposition by this Company should 
give an opportunity for the stockhold- 
ers in the future to earn more on their 
investment than to take what little 
cash may be left after the court ex- 
penses, attorneys’ fees, etc., are taken 
out of the funds on hand. 

“The officers of the Star Life and 
Casualty Company come to me well 
recommended by bankers and others in 
their community, who bespeak for them 
the successful -conclusion of any of 
their undertakings. 

“Yours very truly, 
“Samuel J. Hartman, Trustee.” 





FRATERNAL AID UNION, 
. RENCE, KANSAS, 
Examined by Five Departments. 
This society was examined by the In- 
Surance Departments of Kansas, Colo- 
rado, Illinois, Indiana and Maryland. 
The examination was made as of Sep- 
tember 30, 1917, the report being dated 

November 24, 1917. 

The financial condition of the society 
as found by the examiners as of Sep- 
tember 30, 1917 (covering the income 


from January 1 to September 30), is as 
follows: 


LAW- 


Financial Statement. 
Income. 
Received from members. . .$1,792,248.31 
Interest received .......... 36,147.34 
Sale lodge supplies 32,060.87 
Assets from N. A. U........ 1,086,583.91 


Assets from I. O. H........ 109,536.99 
Income Chicago 

(Not on Lawrence books) 697,223.75 
Sale of rea) estate......... 696.89 





pepeiealle take inineace Sines $3,724,483.06 
Disbursements. 
Total benefits ............. 


$2,012,099.21 
All other disbursements... . 


605,352.81 





$2,617,452.02 


Ansets. 
Real estate (less $42,500.00 


TROPCIOIOD so sec cwcaccccc $244,673.04 
Mortgage loans ........... 524,696.69 
Collateral loans ........... 3,000.00 
NS Core eae htecs oil an aye)’ 6 eras 627,806.74 
NS Ultiwrchans'ecteige e's es ea'e-< 530,756.79 
Certificate liens ........... 190,616.73 
Int. and rents acc’d........ 23,942.57 
Sept. assessments (rec’d in 

POGGIO osiccen.sivisivieseeens 285,244.21 
Com. Claim N. A. U. (paid). 83,450.00 
OUROr BORGES 66 oc cc svccvces 16,910.29 





Gross assets .......... 
Less assets not admitted*. 


$2,531,097.06 
579,903.19 
$1,951,193.87 


ee eeee 


Admitted assets 





*Includes book value of bonds on 
deposit Illinois Ins. Dept. (no title), 
$464,191.49, 








agreed to accept stock in the said Com- 


(Continued on next page.) 
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FRATERNAL AID UNION (Continued). 
Liabilities. 
Total unpaid claims....... $626,697.17 


Sal., exp., com. due or acc’d 29,080.40 
Taxes due or acc’d........ 3,775.42 
Borrowed money and int... 117,579.19 
Advance assessments ..... 31,003.46 
Total net reserve.......). 277,429.49 
Litigated cases ceeeesee 12,500.00 

TNO | Shs aeene cecwsenen $1,098,065.13 


The report is voluminous and goes 
into the history of the society in much 
detail. The comments of the examin- 
ers are interesting in many particulars, 
and we quote very fully from them, 
the extracts being as follows: 

“This society, as now composed, is 
made up of the merger of a large num- 
ber of fraternal orders, several of con- 
siderable proportions, and the balance 
of smaller sizes. Some of these orders 
had been operating many years. Many 
of the amalgamations, mergers, trans- 
fers of these various orders were made 
before the consolidated societies be- 
came a part of the Fraternal Aid 
Union. 

“The present records are incomplete, 
but, so far as the information can be 
obtained, the history of these transac- 
tions is as follows: 

“The American Order of Protection 
began business in 1899. In 1903 it re- 
insured the Independent Order of Mac- 
cabees, which began in 1897. In 1906 
it reinsured the Sons and Daughters of 
Protection, organized in 1896. In 1908 
it reinsured the American Home Circle, 
which began business in 1897. 

“The Highland Nobles, organized in 
1898, took over the Columbian Circle 
in 1904, and the American Order of the 
Red Cross in 1905; also in 1905 it took 
over the Peoples Fraternal Reserve, 
which had previously reinsured the 
Northwestern Fraternal Reserve in 
1902, the Northwestern Union in 1903, 
and the Utopian Brothers in 1905. In 
1909 the above Highland Nobles rein- 
sured the Modern National Reserve. 

“In 1910 the American Order of Pro- 
tection and the Highland Nobles 
merged under the name American No- 
bles, which in 1910 reinsured the West- 
ern Bees, and in 1911 a mutual associa- 
tion.of government employes, the name 
of which does not appear. 

“The Fraternal Union of America was 
organized in 1896 under the laws of 
Colorado. Its first absorption was in 
1912 when it reinsured the American 
Nobles, made up of 14 societies. About 
the end of 19*2 it took over the Triple 
Tie Benefit Association, of Kansas. 

“The Fraternal Aid Association of 
Kansas was organized in 1890. It made 
no mergers until 1914, when the Fra- 
ternal Union of America and the Fra- 
ternal Aid Association were amalga- 
mated under the name Fraternal Aid 
Union, when it was removed to Law- 
rence, Kansas, where it is now located. 
In 1916 the Fraternal Bankers’ Reserve 
Society of Charles City, Iowa, was 
taken over by the Fraternal Aid Union. 
This society began business in 1901. 

“The North American Union, of Chi- 
cago, was organized in 1895. In 1904 
it reinsured the American Fraternal 











Aid, and in 1905 the Modern Aztecs, 
In 1913 it took over the Church Fra- 
ternal organized in 1896, and the Amer- 
ican Stars of Equity, organized in 1903. 
In 1914 the Legion of Red Cross was 
absorbed, an old society which began 
business in 1883. In 1915 the North 
American Union took over the Life and 
Annuity Association of Kansas, organ- 
ized in 1895, and the United Order of 
Foresters, organized in 1893, and in 
1916 the Knights and Ladies of Honor, 
of Indiana, another old order, which 
began in 1877. 

“Late in 1916 the Fraternal Aid 
Union, made up of 18 societies and the 
North American Union, made up of 9 
societies, combined under the name of 
the former. This amalgamation, as 
well as several others by the North 
American Union, was declared void 
November 7, 1917, by the court, as 
hereinafter explained. 

“In May, 1917, the Fraternal Aid 
Union reinsured the Independent Order 
or Heptasophs, of Baltimore, an old 
order organized in 1878. This is the 
last merger to this date. The Frater- 
nal Aid Union, as constituted on Sep- 
tember 30, 1917, was therefore com- 
posed of the members from 29 societies, 
including its own, the principal of 
which were the American Nobles; the 
Triple Tie Benefit Association, the 
Fraternal Union of America, the Fra- 
ternal Bankers’ Reserve Society, the 
North American Union, the Knights and 
Ladies of Honor, and the Independent 
Order of Heptasophs. 

“The last examination of the Fra- 
ternal Union of America is dated June 
30, 1914, and was made by the states 
of Colorado, Wyoming, Kansas and Ne- 
braska, just prior to the merger with 
the Fraternal Aid Association. In this 
report the attention of the order was 
called to the serious problems confront- 
ing it, which were explained in detail. 

“Under date of July 26, 1915, the Fra- 
ternal Aid Union was examined by the 
states of Colorado and Kansas, both 
Denver and Lawrence being visited for 
this purpose. It was ascertained that 
the aggregate death and disability 
claims incurred during “the first six 
months of 1915 exceeded the receipts 
for said period by $216,285.54, and an 
increase of rates was urged upon the 
organization. This recommendation 
was favorably acted upon at the Su- 
preme Lodge session of Pasadena, Cali- 
fornia, July 27 and 28, 1915. It was 
also recommended that the overhead 
expenses be reduced. No critical an- 
alysis of the rates of assessment or 
benefit certificates was included. 

“Since the aforesaid examination the 
membership, insurance in force, in- 
come and assets have been greatly in- 
creased by means of mergers and the 
campaign for new members, while the 
affairs of the order have been given 
much publicity because of court actions 
in connection with the amalgamation of 
the Fraternal Aid Union and the North 
American Union. 


“Present Examination, 


“It is understood that this examina- 
tion was brought about by a suggestion 








from Hon. J. R. Young, Chairman of 
the Committee on Examinations of the 
National Convention of Insurance 
Commissioners, to Hon. Carey J. Wil- 
son, Superintendent of Insurance of the 
State of Kansas. The states of Colo- 
rado, Illinois, Indiana and Maryland 
were invited to participate, because of 
the large bodies of members taken over 
by mergers with or absorptions of so- 
cieties located in these states. The 
Fraternal Aid Union is also incorpor- 
ated under the laws of Colorado, as 
well as Kansas, making it subject to 
the laws of both states. This examina- 
tion is therefore a Convention exam- 
ination, so-called. The work was to 
begin about July 20, but, by reason of 
the confused condition of the merger 
with the North American Union, and 
the very recent absorption of the Im- 
proved Order of Heptasophs, the ex- 
amination did not begin until October 
1, 1917, representatives of the above 
five states being present. 

“Upon examination of the condition 
of the accounts and records for the 
purpose of an examination, a very seri- 
ous situation was found to exist. Af- 
ter the apparent completion of the Fra- 
ternal Aid Union-North American Un- 
ion merger in November, 1916, certain 
records of the latter were removed to 
Lawrence, others remaining in Chi- 
cago. For the Fraternal Aid Union to 
check the necessary transactions and 
combine the records and accounts of 
these two large orders, was a task of 
great magnitude. It had been only 
partially completed when a temporary 
receiver was appointed for the North 
American Union in Chicago, and all 
records of said society in Kansas were 
required, by court order, to be returned 
to Chicago, and placed in the hands of 
the temporary receiver, who made all 
collections and disbursements and ad- 
ministered the affairs of the North 
American Union during the period of 
the receiversh'p. 


“July 19, 1917, application to make 
the temporary receivership permanent 
was denied and the records and assets 
of the North American Union were or- 
dered turned over to the Fraternal Aid 
Union. Opposition to this result en- 
sued and court action was begun to set 
aside the merger, an injunction being 
obtained prohibiting the removal of any 
such accounts and records from the 
jurisdiction of the court until the case 
was settled. Said injunction was Still 
in force on September 30, 1917, the date 
as of which this examination is made. 

“Again, while the Independent Order 
of Heptasophs was reinsured in May, 
1917, the accounts and records of said 
order, comprising nearly 30,000 mem- 
bers, have, with unimportant excep- 
tions, remained in Baltimore, and are 
there at this date. All the data neces- 
sary for compiling a full annual state- 
ment has been left in Baltimore, al- 
though the Heptasophs are now a part 
of the Fraternal Aid Union. Very lit- 
tle information of any character con- 
cerning their affairs is on record at the 
Home Office in Lawrence, except on 
paid claims. 
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“The Fraternal Aid Union has en- 
deavored, as best it could, to straighten 
out this tangle of accounts and records 
one step at a time, but reliable re- 
sults are still far from accomplished. 
It was therefore found necessary to 
work on the examination simultane- 
ously at Lawrence, Chicago, and Balti- 
more. The examiner for Kansas pro- 
ceeded to Baltimore, the examiners for 
Illinois and Maryland to Chicago, and 
the examiners for Indiana and Colo- 
rado remained in Lawrence. The re- 
sults shown in this examination have, 
therefore, been obtained with exceeding 
difficulty, and represent the informa- 
tion ascertained at these several points, 
balanced and combined after much 
labor. Because of the foregoing facts 
considerable time has been consumed 
which would havé been saved if all 
the records had been found at the 
Home Office, and the necessary com- 
binations had previously been effected. 

“It is recommended that all ac- 
counts, books, documents, records, files, 
papers necessary to compile a com- 
plete and correct financial statement 
of the order, and to make a detailed 
examination of its affairs at any time, 
including records now in Baltimore, 
and such as have been awarded to the 
order in Chicago, be brought to the 
Home Office in Lawrence at the earliest 
convenient date and merged into the 
system now in effect, or hereafter in- 
stalled, for the Fraternal Aid Union. | 

“In this examination, after’ thor- 
ough discussion, it was decided that it 
would be impracticable, under present 
conditions, to attempt a detailed audit 
of all book entries since the last ex- 
amination of the Fraternal Aid Union 
in August, 1915. Such an audit, espe- 
cially since January 1, 1917, is of vital 
importance as soon as all the perman- 
ent records of the Fraternal Aid Union 
are in Lawrence, and are brought to- 
gether and made reasonably intelligent 
for this purpose, and it is reeommended 
that such audit be done. 

“Test checks have, however, been 
made through the various books of ac- 
count, both in Lawrence and else- 
where. A number of. errors were 
found and corrected. In addition a 
financial statement was prepared as 
of September 30, 1917, hereinafter 
shown. Such books and records as are 
in the Home Office at Lawrence were 
found well kept and excellently man- 
aged. As this office is dependent on 
various sources for information from 
which to make entries the errors 
found were due to incorrect, incom- 
plete or delayed information furnished 
for these accounts. Were it not for 
the competent and painstaking man- 
ner of handling the Home Office ac- 
counts to the extent of the informa- 
tion furnished the affairs of the order 
would have been practically impossible 
to unravel within the limit of time 
available during an examination. 

“The examiners were further handi- 
capped by unability to obtain a printed 
copy of the constitution of the Fra- 
terna] Aid Union now in force. The 
constitution, as revised at the last Su- 
preme Lodge Session, held in Denver, 








August, 1917, has been in the printer’s 





hands for about two months, but no 
proofs were available. A copy of the 
former constitution, with such amend- 
ments as were obtainable, was used as 
a basis of various subjects referred to 
herein. 


“History and Mergers. 

“Since the society is the resultant of 
mergers with many other similar or- 
ganizations, and since there are some 
cases in court arising from some of 
the later ones, a brief review of the 
mergers and a survey of the good ac- 
complished, and the evil tendency cre- 
ated by such mergers, is not out of 
place in this report. 

“The right to merge was granted 
so that the interest of insurants could 
be conserved, but like many an other 
good law the designers have used it 
under the mask of fraternalism to ex- 
ploit the members of societies which 
unfortunately find themselves with 
empty exchequers and facing the in- 
exorable laws of nature—deaths oc- 
curring at the greater ages for which 
no adequate provision was made in the 
lower ages. 

“The attempted merger of the North 
American Union with the Fraternal 
Aid Union brought to the attention of 
administrative officers and the fra- 
ternal world in general some of the 
evils which had crept into the work of 
consolidating societies. These two 
societies had about 60,000 members 
each at that date. 

“The Fraternal Aid Union came into 
existence in 1914 by virtue of a con- 
solidation of the Fraternal Aid Asso- 
ciation, of Lawrence, Kansas, and the 
Supreme Lodge of the Fraternal Union 
of America, of Denver, Colorado. 

“The Fraternal Aid Association was 
founded in 1890 by certain members of 
the ‘Knights of Aurora,’ of Minnesota. 
These members constituted the various 
‘camps’ or local lodges of the ‘Knights 
of Aurora,’ situated in the state of 
Kansas. In 1894 Articles of Association 
were filed, and a charter granted this 
society by the State of Kansas. 

“The Supreme Lodge of the Fraternal 
Union of America filed its Articles of 
Incorporation with the State of Colo- 
rado in 1896. In 1914, the Supreme 
Lodge of the Fraternal Union of Amer- 
ica amended its Articles of Incorpora- 
tion by changing the name of the asso- 
ciation to the Fraternal Aid Union, and 
filed such amendment with the Secre- 
tary of State of Colorado, and in 1915, 
the Fraternal Aid Association, by 
amendment filed with the Secretary of 
State of Kansas, changed its name to 
the Fraternal Aid Union. 

“The contract of consolidation. was 
made subject to the approval of the 
superintendents of Kansas and Colo- 
rado, and to its adoption by the General 
Council of the Fraternal Aid Associa- 
tion and the Supreme Lodge of the 
Fraternal Union of America, in accord- 
ance with the respective laws of 
Kansas and Colorado. 

“A contract for the payment of a 
commission to one H. A. East, of 
Lincoln, Nebraska, for his services in 
perfecting arrangements for the con- 
solidation was also executed at this 











time, and this contract, together with 
similar commission contracts incident 
to other mergers and consolidations, is 
discussed elsewhere in this report. 

“In 1916 the Fraternal Aid Union en- 
tered into a contract with the members 
of the Fraternal Bankers’ Reserve So- 
ciety, of Cedar Rapids, Iowa, by which 
the Fraternal Aid Union assumed pay- 
ment of the liabilities of the Iowa 
society, and became possessed of its 
assets, books, and records. Under the 
terms of this contract the Fraternal 
Aid Union agreed to furnish each 
holder of a beneficiary certificate of 
the Fraternal Bankers’ Reserve So- 
ciety an obligation in writing to be 
attached to such certificate to evi- 
dence the assumption of the risk by 
the Fraternal Aid Union. According 
to the minutes of the latter society, 
this reinsurance contract was approved 
by the Insurance Department of the 
State of Iowa. 

“In 1916 a contract of merger wags 
made between the Fraternal Aid Union 
and the North American Union, a fra- 
ternal beneficiary society of Illinois, 
The resulting consolidated society, by 
the terms of this contract, assumed 
the liabilities of the contracting so- 
cieties, including the payment of the 
beneficiary certificates issued or as- 
sumed by both societies and in force 
at the time of consolidation, accord- 
ing to the terms of the certificates and 
the laws and agreements of the par- 
ticular’ society under which the same 
were issued or assumed. 

“The contract of consolidation is 
very comprehensive in its terms, and 
contains the provisions usual to an 
agreement of this character. By its 
terms it was to become of full force 
and effect upon the approval thereof 
by the members of the Supreme Lodge 
of the Fraternal Aid Union, and by the 
Supreme Council of the North Ameri- 
can Union, these bodies being respec- 
tively the supreme legislative bodies 
of the contracting societies. The ap- 
proval of ‘the Commissioner of Insur- 
ance of the State of Kansas was alse 
named as a prerequisite to the faking 
effect of the merger. 

“The North American Union was or- 
ganized and authorized to do business 
in 1895 by the State of Illinois. At the 
time of the merger above referred to, 
November 20, 1916, there was no law 
in Illinois which would give a fra- 
ternal society the power to take over 
any other society, or to merge with 
another. The North American Union 
had, however, taken over or absorbed 
the societies hereinbefore named. 


“An attempt was made to raise the 
question of power on the part of the 
society to merge in an action to en- 
join the merger of the Knights and 
Ladies of Honor with the North Amer- 
ican Union in August, 1916, but the 
issues were resolved against the com- 
plainant. It was the largeness of the 
commission to be paid the broker for 
effecting a merger between the North 
American Union and the Fraternal Aid 
Union which challenged attention. 
The amount agreed to be paid was ap- 
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proximately $4.00 per member by the 
Fraternal Aid Union. The North 
American Union paid about $4.00 a 
member for its acquisition of the Life 
and Annuity Association. 

“In December, 1916, the Fraternal 
Aid Union paid $100,000 on the com- 
mission contract to J. W. Breyfogle, 
who immediately turned the same over 
to Frank Nunemaker. 

“Early in 1917, a Bill of Complaint 
was filed in the Chicago court to re- 
strain the officers of the said North 
American Union and the Fraternal Aid 
Union from paying the commission of 
$228,000 agreed upon, to appoint a re- 
ceiver to take charge of the affairs of 
the North American Union, and to set 
aside the merger. On April 1, 1917, a 
receiver was appointed and ordered 
“that the $100,000 paid as commission 
be returned. The receiver immediately 
took charge of that group of com- 
bined societies which were associated 
together under the name of North 
American Union prior to November 20, 
1916. The receiver collected from 
parties to whom Nunemaker had made 
certain payments $16,550.00. 

“July 19, 1917, a decree was entered 
directing the receiver to turn over all 
of the moneys, securities, and all other 
property, together with the books and 
records, etc., of the North American 
Union to the Fraternal Aid Union. 


“The contract for the payment of 
the above mentioned commission was 
set aside on the ground of fraud, and 
the officers of the societies enjoined 
from making any further payments on 
said contract. 

“The supreme president, secretary, 
and general manager of the North 
American Union and the vice-president 
of the Fraternal Aid Union were 
barred from ever acting in any capacity 
for these two societies. 


“The receiver was retained for the 
sole and only purpose of proceeding 
against Frank Nunemaker, the fermer 
general manager, to recover $83,450.00, 
the balance of the $100,000.00 paid by 
the Fraternal Aid Union on the said 
commission contract. By its findings 
the court expressly excluded the ques- 
tion of the validity or invalidity of the 
merger contract of November 20, 1916, 
from its adjudication. The receiver 
made his final report on July 23. 

“It must be noted here that the pres- 
ent officerae and members of the Ad- 
visory Board of the Fraternal Aid 
Union filed affidavits with the Kansas 
Insurance Department that they had 
not and would not receive anything in 
the way of a gift or compensation out 
of any moneys paid for effecting the 
merger with the North American 
Union. This was done at the time the 
contract of merger was submitted for 
approval. The same procedure was 
followed on the Heptasophs merger. 

“The officers of the Knights and 
Uadiés ‘of Honor’ state that none of: its 
officers profited out of any commission 
deal for securing the merger of that 
society with the North American 
Union. Nothing in the records dis- 
close anything to the contrary. 





“The earliest intimation the su- 
preme officers of the Fraternal Aid 
Union had that there was any con- 
tract for the payment of brokerage for 
effecting the merger with the Knights 
and Ladies of Honor was in February 
after the Chicago office had on January 
31, 1917, paid $16,275.60 to G. L. Hink- 
ley. 

“Frank Nunemaker, after the merger, 
became a member of the Advisory 
Board of The Fraternal Aid Union and 
continued in charge of the Chicago 
office. 

“As a matter of fact the entire 
Knights and Ladies of Honor merger 
was negotiated by Frank Nunemaker 
and George D. Tait, officers in their 
respective societies, and there was no 
occasion for the payment of brokerage 
to anyone. 

“Decree of November 7, 1917. 

“While the action, the proceedings 
in which has just been adverted upon 
was pending, another action was insti- 
tuted by some of the old members of 
the North American Union to set aside 
the contract of merger between The 
Fraternal Aid Union and the North 
American Union. Members of the 
Knights and Ladies of Honor and of 
The Life and Annuity Association for 
their respective societies filed cross- 
petitions in this action to set aside 
the several mergers affecting these so- 
cieties. 

“The court set aside the three 
mergers as prayed for on November 
7, 1917. 

“The court found (Finding 

10) substantially that at 

the time of the attempted 

merger the North American 

Union had in its Mortuary 

re, RE. on. 6 was oy6 ou Kee $1,124,000 
That the Fraternal Aid 

Union had collected and 

converted into said fund 

from November 20, 1916, 

to September 30, 1917..... 750,000 
$1,874,000 
That the Fraternal 

Aid Union during 

the same period 

had paid as death 

DOGS: .c:ce8cesnes $913,000 
And that there were 

unpaid claims 

amounting on Sep- 

tember 30, 1917, to 283,000 

————-_ 1,196,000 


Leaving a balance of....... $678,000 
Out of this the court directed 
The Fraternal Aid Union 
to pay the North American 
Union $100,000 and that the 
North. American Unibdn re- 
tain the bonds on deposit 
with the Illinois Insurance 
Department amounting to 563,500 
Leaving in the hands of The 
Fraternal Aid Union as 
the interest of the Knights 
and Ladies of Honor and 
L. A. A. in said fund...... $114,500 
“The foregoing finding was the basis 





for the decree dividing the assets. The 


court further found that after exclud- 
ing from the assets the item of the 
bonds in the Illinois Department of 
Trade and Commerce, $463,500, and the 
payment of $100,000 cash, The Frater- 
nal Aid Union is entitled to retain 
and hold as its own property all 
moneys, securities and real and per- 
sonal property conveyed to it by the 
North American Union under and in 
accordance with the contract of mer- 
ger and consolidation dated Novem- 
ber 20, 1916. 


“The decree provides for the pass- 
ing of the Knights and Ladies of Hon- 
or excepting certain St. Louis members 
to the Fraternal Aid Union. The Life 
and Annuity Association also passes 
to The Fraternal Aid Union, as do also 
all North American Union members 
who have accepted Assumption of 
Risk from The Fraternal Aid Union, 
unless they elect to return to the 
North American Union. The two so- 
cieties are each enjoined from inter- 
fering with the membership of the 
other, and it is the court's decree that 
the North American Union shall assist 
The Fraternal Aid Union in the de- 
fense of any suits arising on any of 


the claims pending prior to October 1, 
1917. 


“It was also decreed that The Fra- 
ternal Aid Union had the property 
right to all the money paid out to 
John W. Breyfogle, and by him turned 
over to Frank Nunemaker in connec- 
tion with the merger contraet. 

“These two suits have engrossed the 
attention of the principal officers of 
the society for the last eight monthe 
and are responsible in a large measure 
for the somewhat chaotic condition in 
which we found the affairs of the so- 
ciety to be. 

“The object that the policy of mer- 
ger is intended for has been attajned 
by the society. It has provided a haven 
for small societies caught in the storm 
of present-day competition and whose 
members would possibly have gone 
without protection were it not for 
these mergers. On the other hand the 
following detail of the cost of mergers 
shows to what extent the door can be 
forced open for the exploitation of 
members: 


“Coat of Mergers. 

“For the purpose of bringing to at- 
tention the cost of effecting mergers 
the following is submitted as a result 
of the research made in connection 
with this examination: 


Triple Tie with Fraternal 
Union, Paid to 8S. I. Ran- 
dall, $3.50 per member 


0 "eae “> $25,000.00 
Fraternal Aid Association 

with the Fraternal Union, 

ee Bee Bs Bic. 0.0010 00:50 75,000.00 


Fraternal Aid Union with 
Fraternal Bankers Reserve, 
Paid to F. H. Arnold..... 22,500.00 
Fraternal Aid Union with 
the North American Union, 
Paid to J. W. Breyfogle 
and by him turned over to 





Nunemaker .........-...-. 102,500.00 
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Fraternal Aid Union with 
the Heptasophs, Paid to G. 
L. Hinkley 

Life and Annuity 
Association with 
North American 
Union, Paid to 
John Breyfogle.. . $21,500.00 

Paid to L. K. Cleave- 
land 

Paid to J. 


13,964.50 


8. 
5,000.00 
27,250.00 
1. O. of Foresters 
with North Amer- 
ican Union, Paid 
L. K. 
land 
Paid to J. 
17,734.00 
Red Cross with 
ican Union, 
Danford 
Knights 
dies of Honor 
with North Amer- 
ican Union, Paid 
to L. K. Cleave- 
land 
Paid to G. L. Hink- 


North 
Paid 


Amer- 
to J. 8. 
1,601.00 


$1,500.00 


28,775.00 


30,275.60 


$315,825.10 
Add estimated cost of Hep- 
tasophs, $60,000, being 10 
cents a month for each 
member paying assess- 
ments, for not to exceed 24 
months, less payment 
above noted 46,035.50 
$361,060.60 
Less amount recovered from 
former old North American 
Union officers under direc- 
tion of court 16,650.00 
$345,310.60 
Add attorneys’ 
fees and other 
items: 
A. McKinley on 
N. A. U. suits... .$15,500.00 
WwW. L. Taylor on 
Knights and La- 
dies of Honor.... 
J. J. MeCabe on N. 
2,000.00 


A. 


13,000.00 


H. Johnson 
N. A. U. suits.... 
W. R. Hartney 
N. A. U. suits. 
W. L. Taylor on 
A. U. 
Geo. R. Allen, 
mated suits 
Newman, Poppen- 
hausen and 
Stern, N. A. U... 
Receiver and his 
attorney, court 
allowance ....... 
H. M. Waring, 
salary advanced.. 
Attorneys for com- 
plainants in suit 
to set aside mer- 
ger Girected by 


10,000.09 
-.+ 35,000.00 
N. 
25,000.00 


esti- 
5,000.00 


7,699.11 


16,500.00 


6,000.00 


the court, to be 
paid by The Fra- 
ternal Aid Union 
out of the $100,000 
which the court 
had decreed 
should go to the 
North American 
Union 

Estimated addition- 
al fees which The 
Fraternal Aid 
Union will be re- 
quired to pay.... 


22,000.00 


5,000.00 
$162,599.11 


$507,909.71 


“To the sum of $507,909.71 there per- 
haps should be added another $100,000 
to cover the numerous small mergers 
made in Iowa, and some of the smaller 
ones not herein listed made by the 
North American Union in Illinois. But 
if the $83,450 is recovered from Frank 
Nunemaker by The Fraternal Aid 
Union, to whom the court gave the 
exclusive right to collect the same, 
then the first figure is pretty near the 
actual cost. 

“Four of the states engaged in this 
examination have statutes permitting 
merger and each has approved one or 
more mergers affecting the society 
now under consideration. The last one 
effected was the Heptasophs. By the 
concurrent action of the  superin- 
tendents of Insurance of Maryland and 
Kansas the cost of the transfer of the 
Heptasophs was reduced from 25 cents 
to 10 cents a member per month for 
not to exceed 24 months. 

“For a more detailed account of the 
action to set aside the last three mer- 
gers made by the North American 
Union and the several respective rights 
and corresponding obligations of the 
parties to said action reference is here- 
by made to a copy of the court’s de- 
cree of November 7, 1917, which is 
hereto attached as Exhibit A. 

“Before leaving this subject notice 
must be taken of a contract made by 
the North American Union, dated No- 
vember 16, 1916, wherein the North 
American Union agreed to pay one G. 
l. Hinkley $11.65 per member, amount- 
ing to more than $300,000, for effecting 
the merger with the Knights and La- 
dies of Honor consummated August 24, 
1916, and this contract was executed 
notwithstanding the general manager, 
Frank Nunemaker's affidavit, and the 
declaration of other officers to the ex- 
aminers who made the examination of 
the North American Union in October, 
1916, that no liabilitiy existed on the 
part of the North American Union to 
any one for effecting any past mer- 
gers, or pending or prospective one. 
This contract, save as to $10,000 as- 
signed to another party, has been can- 
celled, and is in the possession of The 
Fraternal Aid Union. 

“Attention is here called to an ac- 
tion pending in the Circuit Court of 
St. Clair County, Illinois, by one J. 8, 
Bordeaux against the North American 
Union, to recover $180,000 as commis- 
sion for effecting the merger with the 


Total cost 








Knights and Ladies of Honor, August 
24, 1916. 

In view of the action the courts 
have taken on these commission con- 
tracts, no liability has been entered 
against The Fraternal Aid Union in 
the Financial Statement herein. 

“State Licenses. 

“The state licenses were produced 
and checked individually, and the fol- 
lowing were found on hand and in 
force September 30, 1917: 


Alabama, 
Arkansas, 
Colorado, 
Georgia, 
Kansas, 
Michigan, 
Missouri, 
Nebraska, 
Tennessee, 
Utah, 
Wyoming, 


Arizona, 
California, 
Florida, 
Indiana, 
Louisiana, 
Mississippi, 
Montana, 
New Jersey, 
Texas, 
Washington. 


“The lowa license is stated to be in 
the hands of the General Counsel in 
connection with litigation. 


“The Maryland license could not be 
found, but the examiner for Maryland 
states that the order is authorized to 
transact business in said State. 


“In Pennsylvania, New Mexico and 
Illinois no licenses are required for 
fraternal orders. Filing fees therein 
have been paid and the order is au- 
thorized to transact business therein, 
according to correspondence examined 
with these Insurance Departments. 

“In Oregon filing fees for 1917 were 
paid and the warrant therefor was de- 
posited by this Department and paid. 
The license has not yet been sent to 
the society. 

“The Order is therefore transacting 
business in 29 states ag above. No evi- 
dence is found that members are being 
written in any other states. In a num- 
ber of additional states there are live 
lodges taken over by mergers or or- 
ganized by the society while it 
licensed therein. 

Certificates, Rates, Mortality. 

“Upon investigation at the outset of 
this examination it was ascertained 
that the society did not have at its 
Home Office in Lawrence or at any 
other place, copies of the various cer- 
tificates outstanding, nor could they 
be obtained in any accurate manner. 
There are probably one hundred dif- 
ferent forms of certificates in force, is- 
sued by some one of the various orders 
now forming a part of the Fraterna 
Aid Union. Many classes of benefits 
are included in these certificates, and 
it would be a practical impossibility 
at this date to ascertain the exact 
benefits included in each of these 
forms, and to divide the membership 
into these numerous classes. The ne- 
cessity of this, however, is obviated 
by the fact that all present members, 
either by merger contracts or by the 


was 


terms of their certificates or by per- 


sonal signature of acceptance, agreed, 
(Continued on next page.) 
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and do agree to be bound by any 
changes made in the Constitution of 
The Fraternal Aid Union, whether al- 
tering the benefits shown in their 
certificates or otherwise. A thorough 
investigation was made to satisfy the 
examiners on this subject. 


“Such being the fact, benefits are 
paid by the Society in accord with the 
provisions of the Constitution, irré- 
spective entirely of the terms of the 
certificates in the possession of bene- 
ficiaries, exception being made in sev- 
eral special classes, hereinafter ex- 
plained. As a result, beneficiaries un- 
der older certificates, in very many 
cases, do not receive the benefits called 
for by the certificates, but they do in 
all investigated instances, which were 
many, receive all and sometimes more 
than the members paid for. None of 
these old certificates were drawn cor- 
rectly, from an actuarial viewpoint, 
and the rates on many were absurdly 
inadequate, which forced some of them 
to merge with other societies. Should 
the Fraternal Aid Union pay these old 
benefits at the rates now collected 
therefor, it would, in a comparatively 
short period, become insolvent. The 
course followed by the society is be- 
lieved to be fair and reasonable, and 
that all beneficiaries receive full value 
for the assessments paid in. 


“Regarding the rates on the old 
members, constituting the large ma- 
jority of the present membership of 
The Fraternal Aid Union proper, it 
should be stated that they are in gen- 
eral, substantially inadequate and are 
not actuarially based on any standard 
mortality tables. The rates have been 
slightly increased in the past, but the 
contributions from these members are 
greatly inadequate to insure the pay- 
ment of future benefits, and the margin 
between current assessments collected 
and current claims paid is rapidly de- 
creasing. It is imperative, therefore, 
that the order, at the earliest prac- 
ticable date, raise the rates on this 
class of members to the minimum re- 
quired by the National Fraternal Con- 
gress or the American Experience 
Table of Mortality, preferably the lat- 
ter. In so doing it is necessary that 
the entire net rates by the table adopt- 
ed shall be carried to the Benefit Fund 
-and no part thereof be used for ex- 
penses, which should be provided for 
in addition to the net tabular rates; 
also the benefit Fund should be cred- 
ited with the assumed rate of interest 
on such contributions. Even in such 
event the mortality of this class will 
eventually exceed that assumed by any 
reliable mortality table, as the average 
age of members therein is high, the 
benefits of medical, moral and financial 
selection have been practically elim- 
inated’ and no newly selected members 
are being added to this class, This 
group is no longer composed of select- 
ed lives, which will inevitably result 
in a higher mortality than provided 
for by any standard mortality table. 


“In view of the above, which has 
been treated at some length, because 
it constitutes a serious and vital prob- 
lem for solution, the comment upon in- 
dividual certificates and rates has been 
restricted to those now being issued by 
The Fraternal Aid Union and several 
other classes requiring special com- 
ment. 

“In 1914 the Order began writing 
members upon the American Experi- 
ence Table of Mortality and 4 per cent. 
interest assumption. These certificates, 
termed policies by the Society, provide 
that the rates therefor cannot be in- 
creased and contain non-forfeiture 
values in the form of cash loans, paid- 
up and extended insurance as permitted 
by the Mobile and New York Confer- 
ence bills. 

“At first these policies were sold in 
conjunction with other forms in order 
that a strong sentiment in their favor 
could be gradually developed. In 1916, 
however, all other forms were with- 
drawn and since that date all new 
members written by the order have 
been on the American 4 per cent. poli- 
cies. A considerable number of older 
classes have also been transferred to 
the new class, but activity in this di- 
rection has temporarily ceased, on ac- 
count of the difficulty of obtaining 
the necessary selection of risks. At 
present the estimated membership in 
this class is 15,000, the exact number 
being unobtainable from the records 
without considerable labor. 

“The only policy issued in this class 
was the Ordinary Life until late in 
1916, when Ten, Fifteen and Twenty 
Payment Life policies were added 
thereto. All four forms are now being 
sold, the Ordinary Life predominating. 

“A critical examination of these pol- 
icies shows them to be imperfectly 
drawn and to contain a considerable 
number of errors, several of which are 
serious, and subject the Order to pos- 
sible unfavorable future litigation. The 
Same errors exist in all four forms. 

“The Ordinary Life and Twenty Pay- 
ment Life policies provide for prelim- 
inary one year term insurance, while 
the Ten and Fifteen Payment Life are 
on the so-caHed “Illinois” basis, and 
require a terminal reserve the first 
policy year. The annual rates for the 
Ordinary Life American 4 per cent. 
policy are inadequate to provide for 
benefits and expenses. The loading is 
too small at all ages included in the 
Order’s rate book. On the monthly 
premiums, however, the loading is more 
liberal and the large proportion of this 
class pay on that basis. On the other 
forms there is a loading of 5 per cent. 
on the gross or office premiums. In 
practice, however, no attention is paid 
to the loading, but all gains from mor- 
tality in this entire class, including 
all policy years, are diverted to the 
General Fund and paid out in expenses. 

“The method by which this is ac- 
complished, in accord with the Con- 
stitution, is elsewhere explained here- 
in, and is believed to be contrary to 
the provisions of law under which the 








society is operating. The premiums on 
this class and the mean reserves ac- 
cumulated, are shown in separate funds 
on the ledger, the latter being set up 
as a liability in the financial state- 
ment. All current savings are, how- 
ever, disbursed in current expenses, 
without segregation of same to this 
class, and no surplus in said clasg is 
being accumulated, 

“The non-forfeiture values in the 
American 4 per cent. class have been 
checked and found to be within the 
reserve values carried therefor in this 
report. A variable and reasonable sur- 
render charge is made. 

“It is recommended that the prem- 
iums, non-forfeiture values and policy 
forms of the American 4 per cent. class 
be revised and made consistent and ac- 
curate throughout, in order that ine- 
qualities among the members of this 
class may be eliminated. The question 
of the right of a fraternal order to 
issue policies excepting the holders 
from any increase of premiums adopt- 
ed and incorporated in the Constitution, 
is raised, also that of the right of the 
Order to transfer for expenses a great- 
er sum from this class than the load- 
ing collected therein. 

“It should be realized that the actual 
to expected mortality in this new class 
will steadily increase with the age of 
the policies and if old members in con- 
siderable numbers are _ transferred 
thereto without suffciently conserva- 
tive selection, the mortality in this 
group will eventually rise beyond 100 
per cent. of the tabular mortality and 
a deficit be created from current mor- 
tality cost. As no surplus is being ac- 
cumulated therefor and policies state 
that the premiums thereon may not be 
increased, the permanency of this 
class, in such event, would be endan- 
gered. 

“The Society, however, is entitled to 
much credit for creating the American 
4 per cent. class and for ceasing to 
issue any policies or certificates on a 
lower basis. The members thereof are 
selected with great care and all risks 
are inspected by a commercial bureau, 
independently of the medical examina- 
tion. Rejections are unhesitatingly 
made and it is believed that the new 
membership included in this class rep- 
resent an excellently selected group. 
The mortality to date has been very 
low. 

“In addition to the above groups of 
the Fraternal Aid Union proper there 
is in force a small class of risks taken 
over from the Fraternal Union of 
America, on Ordinary Life and Term 
Policies for limited periods, on which 
National Fraternal Congress 4 per cent. 
rates have been and are collected. 
These policies do not contain non-for- 
feiture values, but the reserves there- 
on by the above tables are carried as a 
separate fund on the ledger. ‘ 

“The merger contract with the Fra- 
ternal Bankers Reserve Society re- 
quired their funds to be carried sep- 
arately and administered in accord 
with the Constitution of that Order. 
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Class B. of these members are on the 
N. F. C. 4 per cent. basis, the premiums 
containing a fair loading. Non-for- 
feiture values, including cash surren- 
der values, are contained in these pol- 
icies. This class is valued separately 
and the reserves carried as a liability. 
The expense contribution thereon is 
limited by contract to the loading and 
this restriction is being carried out by 
the Fraternal Aid Union. 


“Concerning that part of the mem- 
bership of the North American Union, 
now included in The Fraternal Aid 
Union, little inforamtion as to rates 
and certificates can be incorporated 
herein at this date, as the affairs of 
these members have been in the great- 
est confusion during the current year, 
and it will not be known for several 
months what former members of the 
North American Union will be perma- 
nently incorporated as a part of The 
Fraternal Aid Union membership. It 
can be stated, however, that the rates 
charged by the North American Union 
on the members originally written by 
that Order were very inadequate, The 
Knights and Ladies of Honor re-rated 
its membership in 1915 to the N. F. C. 
4 per cent. basis, which resulted in the 
merger with the North American Union 
in 1916. These members, with the ex- 
ception of one large lodge and a few 
scattered members, now become a part 
of the Fraternal Aid Union. At the 
date of the merger with the North 
American Union their liabilities were 
practically equal to their assets, as 
shown by the report of the Trusteeship 
appointed for administering same, 
which report is included elsewhere 
herein. The number of these members 
transferring to the Fraternal Aid Union 
will probably exceed 25,000 and they 
are dying rapidly, as this was an older 
order, incorporated in 1877, and the 
average age igs very high. It is evident, 
therefore, that the N, F. C. 4 per cent. 
rates will be insufficient to pay out this 
class of members, on account of the 
increasingly unfavorable mortality, and 
‘this is another problem for the satis- 
factory solution of the Fraternal Aid 
Union, 


“The Life and Annuity Association, 
previously merged with the North 
American Union and now awarded to 
the Fraternal Aid Union, comprises 
from 4,000 to 5,000 members, who are 
on an inadequately rated basis. 


“The Improved Order of Heptasophs, 
of Baltimore, taken over by the Frater- 
nal Aid Union in May, 1917, is another 
old order,. organized in 1878, which re- 
rated its members to the N. F. C. 4 per 
cent. basis on January 1, 1916, but too 
late to save the society. The follow- 
ing table shows the rapidity of the de- 
cline of this Order prior to its recent 
merger: 


End of Year. Assets. Liabilities. 
POR $1,086,000.00 $326,000.00 
RONG ideres 1,017,000.00 305,000.00 
SOREN ce sans ds 887,000.00 352,000.00 
ee 735,000.00 268,000.00 








1914.......... 691,000.00 384,000.00 
1915.........- 386,000.00 357,000.00 
1916......200. 172,000.00 277,000.00 


“This order was, therefore, in an in- 

solvent condition on December 31, 1916, 
and it would appear that it was in a 
like condition at the date of the merger 
with the Fraternal Aid Union, although 
N. F. C 4 per cent. rates at attained 
ages were then in force on the entire 
membership. It was manifest, there- 
fore, that no rates based on any mor- 
tality table of selected lives will be 
adequate to permanently pay out this 
class. There are between 27,000 and 
28,000 of such members now forming 
a part of the Fraternal Aid Union mem- 
bership. From the assessments on 
these members a per capita tax of 15 
cents per month per member and 10 
per cent. of the remainder after de- 
ducting said tax, is carried to the Gen- 
eral Fund for expenses, 
“In connection with the war the 
Fraternal Aid Union charges no extra 
for army service within the limits of 
the United States, but an additional 
premium of $87.50 per thousand of in- 
surance is collected for foreign or 
naval service of the United States, 
members in aerial or submarine service 
not being permitted to avail themselves 
of this provision. These contributions 
are to be carried in a separate fund 
to be used in the payment of death 
losses on contributing members. All 
disability benefits on such members are 
cancelled. Any balance remaining in 
this fund after discharge of all mem- 
bers contributing thereto, will be re- 
turned ratably prospective liabilities 
first being deducted. 


“Funds. 

“The funds maintained by the society 
are: 

“(1) Benefit Fund. 

“Composed of 90 per cent. of assess- 
ments from all Fraternal Aid Union 
and Independent Order of Heptasophs 
members, except American 4 per cent. 
class and Fraternal Bankers Reserve 
members, per capita tax being first 
deducted from the gross assessments. 
Seventy-five per cent. of gross assess- 
ments collected from North American 
Union members. At first this was 90 
per cent., but in February, 1917, it was 
reduced to 75 per cent. These members 
paid no per capita tax. 

“Also, in this report, the Benefit Fund 
includes $109,201.11 of the assets re- 
ceived from the Heptasophs, and $60,- 
109.29 of the assets received from the 
North American Union, as of January 
1, 1917. 

“(2) Emergency Fund. 

“Accumulations in the Benefit Fund, 
transferred in accord with the Consti- 
tution, after all claims have been paid. 

“The so-called ‘Expectancy’ deduc- 
tions made in payment of claims on this 
class of certificates. 

“Interest and rents on the invest- 
ments of this fund. 

“The Emergency Fund is drawn upon 
in the event that the Benefit Fund 





In 1916 it was necessary to so trans- 


is insufficient to pay matured claims. 





fer to the Benefit Fund the sum of 
$309,524.12 for this purpose, no part 
of which has yet been returned. No 
further transfers have been made from 
the Emergency Fund this year. In ad- 
dition to the above there is included 
in the Emergency Fund in this report 
$941,555.87, as of January 1, 1917, com- 
prising part of the assets received from 
the North American Union, 

“(3) General Fund. 

“Per Capita tax of 15 cents per month 
per member. Not charged against 
American 4 per cent. Fraternal Bank- 
ers Reserve or North American Union 
members. Ten per cent of the assess- 
ments from Fraternal Aid Union mem- 
bers, except American 4 per cent. and 
F. B. R. S. members, after deducting 
per capita tax. Same from Heptasophs 
members. Twenty-five per cent. of the 
assessments collected from North Amer. 
can Union members. Three dollars per 
$1,000 per year from Class A, and the 
loading from Class B F. B. R. S. mem- 
bers. 

“Membership fees, certificate fees, in- 
come from sale of supplies, any other 
moneys received not specifically ap- 
portioned to some other fund. The 
amount transferred to the General Fund 
from the_ so-called Special General 
Fund on American 4 per cent. policies, 
as hereinafter explained in this section. 
This sum to date in 1917 has amounted 
to $102,273.65 and apparently another 
large sum will be so transferred after 
the valuation as of December 31, 1917: 

“(4) Reserve Fund. 

“This fund contains the accumulated 
reserve on the N. F. C. 4 per cent. Ordi- 
nary Life and Term policies issued by 
the Fraternal Union of America, 

“(5) Special General Fund. 

“This fund was previously called the 
‘Special Benefit Fund.’ On August 1, 
1916, the letter was closed and in Janu- 
ary, 1917, the balance, $35,413.22, was 
transferred to the new Special General 
Fund. 

“Ail payments received from Amer- 
fean 4 per cent. members are first cred- 
ited to the Special General Fund, and 
from this fund the current death claims 
in said class are paid. A valuation of 
these policies is made semi-annually, 
as of December 3lst and June 30th. 
After either of said valuations is de- 
termined, the increae in same for the 
preceding semi-annual period is trans- 
ferred from the Special Genera] to the 
Special Reserve Fund. This being 
done, sufficient is left in the Special 
General Fund to care for pending 
claims and a slight margin and the en- 
tire balance on the Special General 
Fund is then transferred to the Gen- 
eral Fund and expended for expenses. 
As stated, $102,273.65 has been so cred- 
ited to the General Fund in 1917 to 
date and this sum has been spent, 

“The term ‘Special General Fund’ is 
a misnomer and creates a wrong im- 
pression. This is a benefit fund and 
should be so stated in its title. From 
it all claims in the American 4 per cent, 
class are paid and the reserve is: get 
aside. The balance not needed for ac- 
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FRATERNAL AID UNION (Continued). 
crued claims is then transferred to and 
made a part of the General Fund, avail- 
able for expenses. The right of the 
Order to thus apply to expenses the 
gains from mortality, etc., in this class 
is questioned. The laws of Kansas 
state as follows: It shall be unlawful 
for an officer of such corporation (fra- 
ternal beneficiary societies, orders and 
associations) to use or expend any por- 
tion of the mortuary fund or emer- 
gency fund for expense purpose, and 
the laws of Colorado, in which state 
this order is also incorporated, states 
as follows: Every provision of the laws 
of the society for payment by mem- 
bers of such society, in whatever form 
made, shall distinctly state the pur- 
pose of the same and the proportion 
thereof which may be used for ex- 
penses, and no part of the money col- 
lected for mortuary or disability pur- 
poses or the net accretions of either 
or any of said funds shall be used for 
expenses. 

“The above laws are interpreted as 
meaning that every member of a fra- 
ternal society shall be able to ascer- 
tain from his certificate or the Consti- 
tution, or both, the exact amount he is 
contributing for expenses. In the 
American 4 per cent. class this is not 
true, as the amount is not known until 
a valuation is made and is not then al- 
lotted to the individual policies. The 
policies do not state the exact amount 
nor does the Constitution. Over 70 per 
cent. of the entire collections in this 
class for 1917 to September 30th have 
been used for expenses. The same ob- 
jection-is true to all other members, 
except the former members of the F. 
B. R. S. ag the Constitution gives power 
to the Advisory Board to increase the 
proportion of assessments to go to the 
General Fund at any meeting. This 
was done in February, 1917, when the 
expense contribution of North Amer- 
ican Union members was increased by 
resolution from 10 per cent. to 25 per 
cent. of all assessments collected. 


“The expenses of the society for 1917, 
due largely to the attempted North 
American Union merger, have been 
very heavy and it would appear that 
this fact is a natural result of the 
prodigality with which the General 
Fund is maintained. For the perpetuity 
of the Order it is necessary that the 
strictest economy in management be 
followed and it is therefore recommend- 
ed that the society be required to 
limit its expense funds to an amount 
specifically included in the Constitu- 
tion and to alter the above practices, 
if found to be in violation of the laws 
under which it is operating. 

“(6) Special Reserve Fund. 

“In this fund is carried the accumu- 
lated reserve on the American 4 per 
cent. policies. 

“(7) BF. B. R. S. Class A. 

“All assessments collected from 
these members, except the expense 
contributions of $3,000 per 1,000 of in- 
surance per year. From this fund are 
paid the claims on this class, within 
the limitations of the Constitution of 


the F. B. R. S., in force at the date of 
the merger. 

“(8) B. F. R. S. Class B. 

“To this fund are carried the accu- 
mulated reserves on this group of mem- 
bers. From said fund are deducted the 
cash values paid to members of said 
class.” 

“Knights and Ladies of Honor. 

“Under the terms of a certain con- 
solidation of merger agreement, made 
and entered into on the 24th day of 
August, 1916, by and between the 
Knights and Ladies of Honor and the 
North American Union, all of the as- 
sets of the K. and L. of H., including 
all assessments for the month of Aug- 
ust, were placed in the hands of a 
Board of Trustees for the purpose of 
converting said assets into cash, which 
was to be used, in so far as might be 
necessary, in liquidating claims ac- 
crued prior to August 24th, and the 
balance of said cash assets, if any, to 
be turned over to and become the prop- 
erty of the North American Union. 

“An examination has been made of 
the books and accounts of the Trus- 
tees as kept by the secretary and 
treasurer of said Board of Trustees, and 
a statement compiled showing the as- 
sets converted into cash, disbursements 
made from said cash, including amount 
actually paid to the North American 
Union, balance of cash on deposit Sep- 
tember 30, 1917, assets yet in hands of 
Trustees and pending claims upon 
which an estimate has been made fix- 
ing the total amount of liabilities. 

“The income has been analyzed and 
the disbursements verified by checking 
all entries with vouchers or paid 
checks. It should be noted that a fee 
of $13,000 was paid to W. L. Taylor for 
services in connection with the mer- 
ger and other liquidated matters, and 
that $19,118.75 was paid by the Trustees 
to the North American Union. The 
last named amount was paid by the 
Trustees after they had been protected 
by a surety bond under the terms of 
which the North American Union guar- 
anteed through corporate surety bond 
to return to said Trustees such portion 
of the amount so received as might 
be necessary to. liquidate pending 
claims. Under the terms of a merger 
agreement by and between the North 
American Union and the Fraternal) Aid 
Union the latter was subrogated to 
all the rights and assumed all Mabil- 
ities of the former, hence the Frater- 
nal Aid Union become liable under the 
terms of said surety bond and has, sub- 
sequent to September 30, 1917, paid to 
the Trustees an amount equal to §1,- 
$00.00. 

“The assets yet to be accounted for 
by the Trustees amount to over $11,000 
as per statement here attached (omit- 
ted—Editor), but as a large part of 
same is on deposit in litigated cases 
the conclusion has been reached that 
a final accounting by the Trustees will 
show that no equity remains for the 
Fraternal Aid Union in these assets. 

“Valuation. 

“It was intended, in this examina- 

tion, to make a full valuation of the 








entire membership of the Order and 
to ascertain its percentage of solvency, 
in accord with the provisions of the 
laws under which it is operating. In- 
vestigation, however, soon showed 
clearly that this could not be done for 
a period of some months, no accurate 
records for this purpose being available 
except on the membership cared for 
from the Lawrence office. The confu- 
sion into which the Order has been 
forced this year by litigation made it 
impossible to install such records un- 
til said litigation was terminated, and 
whatever decree was handed down had 
been made effective. At no date this 
year has the Order known the correct 
number of active members or the 
amount of benefits in force. In Chi- 
cago the reports from a large number 
of lodges have not been audited for six 
to eight months and the assessments, 
therefore, have not been credited to 
the individual members. Until this is 
done it is impossible to ascertain which 
certificates are in force and which have 
lapsed. Except on a part of the for- 
mer North American union members no 
cards have ever been installed at Chi- 
cago containing necessary data for 
valuation purposes. These must be 
supplied from the original applications. 
Those cards which are on hand are 
incorrect and must be checked back 
with the applications before the data 
may be used in making a valuation. 
All the actuarial records on the Hepta- 
sophs are at Baltimore. A valuation 
of these members, all of whom are on 
the N. F. C. 4% basis, has been made 
during the examination and required 
several weeks’ time of an actuary, as 
all of the valuation cards had to be 
checked back with the membership 
cards and verified. This required prac- 
tically the entire office force for a 
considerable period. The valuation of 
the former Heptasoph members, as of 
September 30, 1917, amounted to $3,- 
750,321.52 by the retrospective method. 
The liens on hand to offset this reserve, 
including 4% simple interest, amounted 
to $3,340,369.18. 

“The valuation report as of Decem- 
ber 31, 1916, filed with the State In- 
surance Departments, showed a per- 
centage of solvency for the adequate 
rate classes »of 116.07% and for the 
inadequate rate classes of 43.86%. This 
information, however, is now obsolete, 
on account of the marked change in 
number of members and character of 
rates this year. 


“The absence of any efficient system 
of exchange of information between the 
Home Office and the Supreme Treas- 
urer, both located in Lawrence, results 
in considerable misunderstanding. 





“R dations 
“1. That the question of the legality 
of the Constitutional provision for 


transferring to the expense fund the 
mortality and other savings of the 
American 4% class, and of the provi- 
sion permitting the Advisory Board 
to increase the percentage of assess- 
ments to be used for expenses, be de- 
termined. 
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“2. That the expenses of the Society 
be materially reduced. 

“3. That all deeds and investment 
papers be placed in the custody of one 
of the Supreme Officers, who shall be 
responsible for their safe keeping. 

“4. That the amount invested in real 
estate be reduced to the property neces- 
sary for Home Office purposes, the bal- 
ance being disposed of at a reasonable 
loss, if necessary, and the funds de- 
rived invested in mortgages or bonds. 

“5. That the cash on deposit at a low 
interest rate be reduced to the amount 
necessary for current disbursements 
and the balance be invested in mort- 
gages or bonds. Little cash in excess 
of current income appears to be neces- 
sary. 

“6. That a form of statement be 
printed and exchanged daily between 
the Supreme Treasurer and the Home 
Office and the day’s transactions be im- 
mediately recorded upon their respec- 
tive books of account and other rec- 
ords. 

“7. That the policies, rates and values 
of the American 4% class be revised, to 
the extent necessary to correct errors, 
and that the contribution to expenses 
from this class be limited to the load- 
ing collected therefor. 

“8. That the financial statement of 
the Society, as of December 31, 1917, 
filed with the State Insurance Depart- 
ments, be verified and that a valuation 
of the outstanding benefits as of said 
date be included.” 





GERMANIA LIFE INSURANCE COM- 
PANY, NEW YORK, N. Y. 

The name of this company was 
changed on March 1, 1918, to The 
Guardian Life Insurance Company of 
America. See article under that title 
elsewhere herein. 





THE GUARDIAN LIFE INSURANCE 
COMPANY OF AMERICA, NEW 
YORK, N. Y. 

(Formerly the Germania Life Ins. Co.) 
President Hubert Cillis announces 
that the corporate name. of the com- 
pany on and after March 1, 1918, will 
be The Guardian Life Insurance Com- 

pany of America. 

This change in the corporate name 
will not affect outstanding policies nor 
any other contracts made by the com- 


pany. 





INTERNATIONAL LIFE INSURANCE 
COMPANY, ST. LOUIS, MO. 
Interests closely connected with this 
company have purchased a controlling 
interest in the capital: stock of the 
National Life Insurance Company of 
Butte, Mont. See article on the latter 

company elsewhere herein. 





KNIGHTS LIFE INSURANCE COM- 
PANY OF AMERICA, DOVER, DEL. 
This company was incorporated Janu- 

ary 10, 1917, under the laws of Dela- 

ware. It is to transact industrial life 

insurance, using the Standard. 3%% 

Table (one year preliminary term). It 

was examined by the Pennsylvania In- 

surance Department, which depart- 
ment authorized it to transact busi- 


ness in the Commonwealth of Penn- 
Sylvania Apri] 2, 1917, the comments 
of the examiners being as follows: 

“The Knights Life Insurance Com- 
pany of America, of Dover, Delaware, 
was incorporated under the laws of 
the State of Delaware, on January 10, 
1917; and by certificate dated April 2, 
1917. was authorized to transact busi- 
ness in the Commonwealth of Penn- 
sylvania. 

“The following are the names of the 
present officers and directors: 

“President—Joseph H. Reiman. 

“Vice-President—Herman L. Hegner. 

“Secretary—P. Jos. Hess. 

“Treasurer—Charles J. Jaegle. 

“Actuary—Abb Landis. 

“Directors—Joseph H. Reiman, Louis 
Seethaler, Dr. H. O. Werder, Herman L. 
Hegner, P. Jos. Hess, Dr. Jno. C. Hier- 
holzer, Christian Steinmetz, Albert J. 
Mansmann, Charles J. Jaegle, John S. 
Sossong, John N. Horn. 

“The Company is authorized to trans- 
act business in Delaware and Pennsyl- 
vania. 

“The Capital Stock of the Company 
is $200,000.00, consisting of 20,000 
shares, par value $10.00 each—$200,- 
000.00. In order to complete the full 
stock subscription the Organization 
Committee of the Company purchased 
3,183 shares, par $10.00—$31,830.00, and 
that amount was paid to the Knights 
Life Insurance Company; said Organi- 
zation Committee agreeing to dispose 
of said stock and turn over all addi- 
tional amounts above par, less the nec- 
essary expenses, such as salesmen’s 
commissions, etc. 

“The records of the Organization 
Committee and the Knights Life In- 
surance Company show that 11,654 
shares have been fully paid, and that 
8,446 shares are being paid for install- 
ments, and amount to date is $66,494.85. 

“Of the 20,000 shares subscribed for, 
certificates for only 8,371 shares have 
been issued. The officers of the com- 
pany informed your examiners that in 
the very near future certificates for 
the balance of 11,629 shares will be is- 
sued. 

“The Company has to date issued 
1,836 industrial policies, representing a 
weekly income of $213.60. 

“Ledger Assets. 

“Bonds owned were seen and exam- 
ined, except bonds amounting to $20,- 
000.00, which have been sent to a broker 
to have them registered; a receipt from 
the broker was exhibited. The Com- 
pany contemplates having all of its 
bonds registered, all being municipal 
bonds. Recipts for purchase of bonds 
were checked, and all were purchased 
in the name of the Company. 

“The valuations used were obtained 
from a reliable broker of Pittsburgh, 
Pa., and show the market value to be 
$3,169.20 over the book value, which 
amount has been allowed. 

“Cash in bank of the Organization 
Committee and the Knights Life In- 
surance Company was verified in the 
usual manner, and found to be cor- 


rect, as shown by the books of ac- 
count, and certified statement from the 
bank.” 











At the time the company was au- 
thorized to do business, its paid in 
capital amounted to $115,540.00 and the 
subscription account was $66,494.85. 
The surplus was $85,381.97, making a 
total of $267,416.82. 

The company’s report as filed on De- 
cember 31, 1917, shows that its cap- 
ital has been increased to $200,000, that 
its surplus is $87,229.06 and that the 
company holds notes for $12,063.55 for 
the balance due for Surplus on stock 
purchased. 

The amount of insurance written is 
$2,802,197.00 and the amount in force 
on December 31, 1917, is stated as $2,- 
064,936.00. 





MIDWEST LIFE INSURANCE COM- 
PANY, LINCOLN, NEB, 


This company was examined by the 
Insurance Department of Nebraska as 
of December 31, 1917, the report of the 
examination being dated January 15, 
1918. The financial statement of the 
company as reported by the examiners 
as of December 31, 1917, is as follows: 














Income. 
New premiums,............. $77,612.95 
Renewal premiums.......... 221,142.07 
Mn a, Sie NED lh gra a a 44,446.98 
Total income............ $343,202.00 
Disbursements. 
Net paid for losses and en- 

a as ae ee $28,022.64 
ocala io ee es Ce 1,426.81 
Other payments to policy- 

ID o10:6.6-5 ctw ernie Sistkw'e to's. 26,690.67 
Dividends to stockholders.. 11,680.00 
Commissions to agents and 

all other disbursements... 115,693.30 

Total disbursements..... $183,513.32 

Assets. 

Mortgage loans ............ $858,496.93 

| Ene pee ores 19,100.00 

Collateral loans ........... 4,800.00 
Policy loans and premium 

RE Pa ae rae ee ae 90,774.36 
_—_RSREPRAPSRR Trabant eeonmeneee 37,739.78 
Uncollected and deferred pre- 

MY iis 4.o ere o's prepiewexsele 28,520.76 
Interest due and accrued.... 26,148.08 
Agents’ balances............ 237,997.04 

, (aa eee $1,083,570.95 

Less petty ledger credit 

MT ns: sc aricd.onawhwed es 3,172.40 
Gross assets........... $1,080,398.55 
*Less assets not admitted. 40,661.96 
Admitted assets....... $1,039,736.59 


*Including agents’: debtor. balances, 
$29,875.99, premium notes and policy 
loans excess of $10,785.97. 





Liabilities. 
Wet reserve. ......ccccve - + $807,613.08 
Annual dividends declared.. 5,341.52 
Contingency reserve and ex- 
cess mortality fund...... - 83,000.00 
All other liabilities....... -» 21,741.96 
Total liabilities ...... . - $867,696.55 


(Continued on next page.) 
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MIDWEST LIFE (Continued). 


So eee 150,000.00 
NN Tecke #em O50 wakes 22,040.04 
0 ee eee Pee $1,039,736.59 


The report of the examination con- 
tains*no comments in criticism of the 
Management of the company. 





MODERN BROTHERHOOD OF AMER- 
ICA, MASON CITY, IOWA. 


A few members of this Order peti- 
tioned the District Court of Wyandotte 
County, Kansas, asking for a tem- 
porary injunction against the Modern 
Brotherhood of America, restraining it 
from putting into effect its new rate 
schedule. The Order states that a ma- 
jority of its members are already on 
the new rate basis. 

This Socity was examined by the In- 
surance Department of Iowa, as of 
June 30, 1917. The report was filed 
November 28, 1917, the printing of 
which was delayed and was not pub- 
licly distributed until February 1, 1918. 
The examination covers a period from 
August 31, 1914, until June 30, 1917, and 
all the matters have been gone into in 
great detail. 

The report shows that the following 
forms of policies or certificates are is- 
sued, namely: 


. Whole Life, 
. Death and Old Age. 
. Term to Age 50, 
. Term to Age 60, 
. Twenty Payment Whole Life, 
. Twenty Payment Death and Old 
Age. 
The contribution rates are as fol- 
lows: 


anr oh 


(For Quinquennial ages) 
Kind of certificate. 20 25 35 45 
Whole Life...... $.94 $1.07 $1.48 $2.21 
Death & Old Age $.97 $1.12 $1.57 $2.39 
20 Payment Life.$1.44 $1.60 $2.05 $2.76 
20-Pay Death and 

Old Age........$1.49 $1.68 $2.15 $2.98 
Term to age 50.. $.55 $59 $69 .... 
Term to age 60.. $.62 $.68 $.86 $1.13 

The gross assets on June 30, 1917, 
were found to be $3,362,863. The liabili- 
ties are stated as $222,850. 

The insurance account shows out- 
standing insurance on June 30, 1917, to 
be $76,854,750. 

The concluding remarks of the ex- 
aminer are as follows: 

“Your examiner was impressed by 
the systematic and efficient manner in 
which the business of the Society is 
managed, even to the smallest detail. 
Every dollar of its funds is kept in- 
vested in good securities except what 
nominal sums are required to be on 
hand in cash. Undoubtedly the Society 
is in an enviable financial condition. 

“Having adjusted the rate question 
it now remains for the Society to build 
up as rapidly as possible the volume 
of new business.” 





NATIONAL LIFE INSURANCE COM- 
PANY, BUTTE, MONT. 
Interests closely allied with the In- 
ternational Life Insurance Company of 
St. Louis have purchased a controlling 





interest in the capital stock of this 
company, and Kellie M. Roach, former- 
ly general agent of the International 
Life Insurance Company in Oklahoma, 
has recently been elected president of 
the company. 





PEORIA LIFE INSURANCE COM- 
PANY, PEORIA, ILL. 

This company was examined by the 
Insurance Departments of Illinois and 
Kentucky as of September 30, 1917. 
The examination is dated December 
20, 1917, and was approved and filed 
on January 11, 1918; the period cov- 
ered by the examination being for the 
three years beginning October 1, 1914. 
The examiners found the financial 
condition of the company on Septem- 
ber 30, 1917, to be as follows: 


Assets. 
a Sone ae $5,000.00 
Mortgage loans ..........- 1,267,480.00 
Pol. loans, prem. notes.... 197,036.70 
ED du kia ewe 00% Sece en bas 10,000.00 
RED eck iritl ihe ktm mieten we 42,976.45 
Int. due and accrued...... 42,232.90 
Uncol. and defd. prem’s... 40,846.88 
ME DO 24 bc catnecenas 84,280.01 


$1,689,852.94 
99,350.90 


Gross assets 
Less non-ad. assets....... 


Admitted assets ...... 


$1,590,502.04 


Liabilities. 

ee SN: owerdecscweuess $1,350,851.00 

Reserve for disability 
benefits and war hazards 3,319.31 
Value sup. contracts...... 12,110.39 
Divds. left to accumulate. 11,696.48 
ery See ee 5,931.19 
Dividend funds ........... 50,298.65 
Other lMabilities .......... 23,277.40 
OS SE ey ere 100,000.00 
err err 33,017.62 
TE. Fda vivkciweedeewn $1,590,502.04 


The comments of the examiners re- 
garding dividends to policyholders are 
as follows: 

“Dividends to Policyholders: The 
basis for apportionment of dividends to 
Life and Endowment policies in the 
General Class (as distinguished from 
the Total Abstainer’s Class) is sub- 
stantially as follows: 

“Gain from Interest—1% per cent. on 
the Initial Reserves. 

“Gain from Mortality—15 per cent. of 
Cost of Insurance. 

“Gain from Loading—Net Level 
premium plan loading loss and ex- 
pense charge equal to the sum of the 
following items: 10 per cent. of policy 
Gross Premiums, 10 per cent. of Or- 
dinary Life Gross Premiums, and $1 
per thousand of insurance. 

“Reasonable modifications of the 
above basis are made for policies on 
the term plan. 

“Life and Endowment Policies in the 
Abstainers’ Class receive an additional 
credit of five per cent. of the cost of 
Insurance. Term policies in this class 
receive an additional credit of 2% per 
cent. of the Cost of Insurance. 

“The dividends resulting from these 
bases are in keeping with the net sur- 
plus earnings of the company, but with 





its development an improvement in 
the scale should be expected. 

“Abstainers’ Section: The business 
of the company is divided into two 
classes, viz.: General, and Total Ab- 
stainers. The premium rates are the 
same in both departments, but an ad- 
ditional dividend is paid to the hold- 
ers of policies in the latter section. 
The business in the Abstainers’ Class 
has been more persistent than in the 
General Class and the mortality also 
has been lower. 

“Assessment Business: There are 
still in force on the Ordinary Life 
Assessment plan 256 policies for $220,- 
000. These policies are paying the 
original rates as called for by their 
certificates and’are valued as one year 
term policies at attained ages. In many 
cases such rates are below the one year 
term net premium for the attained 
age. As there appears to be no inten- 
tion of ever increasing the rates on 
these certificates it would seem that a 
provision for future death claims in 
excess of future assessments would be 
desirable. On the twenty-payment life 
assessment plan only two policies for 
$2,000 remain, and on them are car- 
ried the regular twenty-payment life 
reserves.”’ 

The amount of insurance in force 
(paid-for basis) on September 30, 1917, 
was $19,959,649. 





ROCKFORD LIFE INSURANCE CO., 
ROCKFORD, ILL. 

This company was examined by the 
Insurance Department of Illinois, as 
of September 30, 1917. The report of 
the examination is dated October 31, 
1917, and was filed and approved on 
the 29th of December, 1917. The report 
of the examination shows the income 
for the nine months ending Septem- 
ber 30, 1917, and the assets and lia- 
bilities on such date were as follows: 

Income. 


TOCOl PVOMIGMED occccccaces $85,185.45 
,.. fe eee 13,271.57 
66 che a cbsduyen 114.40 
Total income ........... $98,571.42 
Disbursements. 
Total paid policyholders.... $22,785.74 
Commissions, compensation 
of managers, agency su- 
pervision and branch office 
PRE Ke hor nacaueavece’ 28,484.76 
Medical fees, inspections and 
home office salaries....... 7,625.08 
All other disbursements.... 58,895.58 
Total disbursements..... $66,469.22 


Assets. 
Mortgage loans ........... $331,550.00 
Policy loans and premium 


SG. ccvecaceus conv enwraes 18,123.40 
REE wkbisredevesichpewnenas 843.91 
Uncollected and deferred 

ee re 10,240.67 
Interest due and accrued... 5,734.55 
Other aBsets ...ccccccccccce 9,515.76 
I CN 8 a oo nc.0so re sé or $376,008.29 
Assets not admitted........ 10,761.73 


oo 


Admitted assets ........ $365,246.56 
(Continued on page 131.) 
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ROCKFORD LIFE (Continued). ROYAL ARCANUM, BOSTON, MASS. 


IMabilities, The joint examination of this’ society 
16Gb HONING ce oth os ocr erase $206,119.00 | made by the Massachusetts, Connec- 
Other liabilities ............ 3,815.71 | ticut and New York Insurance Depart- 
Capltel GION 6c cicecbecctous 124,650.00 | ments was released February 26. The 
RG oe sls e aes pele ce kx we ESO 30,661.85 | examination is voluminous. 

WR Shae ss vr evenskeesd $365,246.56 The financial condition of the so- 


Ten tennis tx Gites ob Bein ciety was ascertained as of September 
1 § é u > € eep e ° Ps : 
J 30, 1917, and the report of examination 


30, 1917, amounted to $3,963,441. shows admitted assets at that time to 
ixtracts from comments of the ex- | be $4,789,484, and the liabilities were 
aminer are as follows: stated at $751,162. 
“Capital Stock: Since the last exam- 
ination, the capital stock has been in- 
creased from $100,000 to $124,650. The 


The membership on September 30 
was estimated at 152,989. 

The report also shows the society 
increase was subscribed for at a prem-|to be 99 per cent. solvent, and the 
ium of 100 per cent., and no expense |¢xaminers state that the examination 
was incurred in connection therewith, |has not disclosed any justification for 
* * & the proceedings of the dissolution of 
the society under the statutes of 
Massachusetts, or under similar stat- 
utes of any other state, and that the 
contention recently made of misappli- 
cation of funds, mismanagement, dis- 
crimination against older members was 


“Management: The Home Office of 
the Company is being conducted in an 
economical manner. * * * 

“General: In 1916 two dividends on 
Capital Stock of three per cent. each 
were paid. No other dividends have 





been paid during the period covered unjustified. 

by the examination. In 1914 certain 

stockholders contributed $6,000 to the The full report of this examination 
surplus of the Company. The amount] will be reviewed in detail in our next 
has been repaid since.” issue. 





SUPERIOR LIFE INSURANCE CO., 
CHICAGO, ILL. 
Receiver Appointed. 

Mr. Albert L. Schmidt was appointed 
receiver on January 30, 1918. Mr. 
Schmidt was secretary and treasurer 
of the Superior Life Insurance Com- 
pany, and we understand he has 
charged that Mr. Eberhardt has squan- 
dered the funds of the company. 

It is also reported that a reorgani- 
zation of the company is contemplated. 





WISCONSIN LIFE INSURANCE COM- 
PANY, MADISON, WIS. 

A new disability rider was put into 
effect by this company as of January 1, 
1918, including waiver of premiums 
and monthly instalments equal to one 
one-hundred-and-twentieth of the face 
amount of said policy, not including 
surplus additions. Should the insured 
die before receiving all such instal- 
ments, any remaining instalments will 
be continued in the same manner to 
the beneficiary. 

The premium for such benefits at age 
35, based upon $1,000 of insurance: 
Ordinary Life is 37c.; 20-Payment Life, 
26c; 15-Payment Life, 27c; 10-Payment 
Life, 33c; 20-Year Endowment, 13c; 15- 
Year Endowment, 12c; 10-Year Endow- 
ment, l4e. 








All Companies and Associations reported upon in this 
INDE 4 and all prior issues of the current volume of BEST’S LIFE IN DE 4 


INSURANCE NEWS, beginning with that of June, 1917 











Editorials: Month. Page. | Name of Company: Month. Page. 
Our Life Insurance Reports Ready...... .June........ 1 | Agriculture Life Ins. Co., Bay City, Mich.. September.. 34 
Government Life Insurance for Soldiers | American Central Life Ins. Co., India 

Proposed ...... ecrcccccccccccccccccccee UFooccccccs 9 apolis, Ind. ........ ls oe manne 20 

August...... 18 American Ins. Union, Columbus, SE October....... 5v 

The Mutualization of the Equitable Life American Life, Denver, Colo.............. aaa ote 

js Sedeee ae a eee 6 

a es anata My Da Magy asp cx et American Life Ins, Co., Des Moines, Ia....February..... 101 
ment Insurance of Soldiers....... . September... 25 American Teachers’ Life, Des Moines, Ta. ee - 63 

Mutualization of the Equitable Life As- Ancient Order of Gleaners, Detroit, Mich. SERURTY.05600 88 
cee RC eee October...... 45 Association Canado-Americaine of Man- 

An Act to Authorize the Establishment of chester, N. H., Manchester, N. H........ December.... 71 
a Bureau of War Risk in the Treasury Atlantic Life Ins. Co., Richmond, Va..... JANUATY..««'c00 838 
PIII orc’, nhs ats ini Ah sbite- awe Tee Jovember..., 57 | Bankers Life Company, Des Moines, Ia... December. 71 

Legislative Safeguards ....... ee oe -- December... 69 at ga seeees ++ 88 
v e 7 ir sess ve $s vsle new euioen NUALY.. eee te eeeee 

eeaian 4 a eEtiie oe eeaer eos January Beaters 86 | Bankers Reserve Life Co., Omaha, Neb...August...... 20 

Uncle Sam’s Insurance for Soldiers and Beneficial Life, Sait Lake City, Utah...... December.... 73 
Re IRIN ee Sa eR February..... 97 | Berkshire Life Ins. Co., Pittsfield, Mass...January...... 88 

Of Interest to our Subscribers............ March........ 113 Boston Mutual Life Ins. Co., Boston, Mass.. January...... 88 

British Columbia Life, Vancouver, B. C...November.... 63 

Legal Notes: Canada Life Assur. Co., Toronto, Onte....January...... 88 
Mutual Benefit Associations—Liability of Capitol Life Ins, Co., Denver, ae an? * eee es oe 20 

Individual Members to Beneficiary......June......... 2 Carolina Life Ins. Co., Columbia, S. C....March........ 118 
Agreement for Additional Premium Bind- Catholic Assur. Ass’n of Am., Phila., Pa.. -January...... 88 

ing on Assignee—Company Has Right to Catholic Mutual Benefit Association (Su- 

Determine Amount of Surplus to Be Ap- preme Council), Hornell, N. Y........... December.... 73 

portioned to Policyholder...........e.e0JUIY..+. 2.0.0 3 Central Life Assur. Soc Des Moines, Ia.. Fin ne nrg = 

Sufficiency of Notice......... ecccce sc AUGUBt. ...e uary...... 

Right te’ Proceeds of Policies on Life ot — — Life Ins. Co., ita desecern i on 
7th aoe Lene er ow September.. 32 Central States Life Ins. Co., St. Louis, Mo.January...... 89 

Power to Borrow Restricted.........+e++s October...... 49 | Columbia Life & Trust Co., Portland. Ore..July...... eave) ae 

When a Broker Becomes An Agent Brok- Columbia Life Ins. Co., Cincinnati, ere PORUBTY... «2.0 89 
ers With Limited Powers Construed- To Columbia Life Ins Co., Fremont, Net.....2 POMURT YT. «6:06:10 89 
Be Agents for the Company With Bind- Commonwealth Life Ins. Co., Omaha, Neb. January...... 89 
Wie ENN. cs soc. Saeaaaanvcvcna «....November.... 61 Connecticut General Life, Hartford, Conn.. September.. 37 

oe RR ea November.... 62 ec _ October... 50 

Creditors: Right of Creditors to Take Connecticut Mutual Life. Hartford. Conn.. September.. 34 
Policies of Bankrupt . sees. December.... 70 Continental Assurance Co., Chicaga, Ill... November.... 63 

Disappearance—Proofs ‘of Death Should Continental Life Ins. Co., Wilmington, om Sannesy. seit, a 
Be Made After Assured Has Disappeared.January...... 87 vebruary 0 

Interest May Appear Assienment of Policy. February.....100 Cotton States Life Ins. Co., Memphis, Tenn.June......... 4 

Waiver of Conditions (Whether a Condi- Dakota Life Ins. Co., Watertown, S. D...August...... 20 
tion in Application of Life Insurance Des Moines Life & ‘Annuity, Des Moines, 

Waived a Matter of Intention)........ Marek. ..<+s 114 DIRS cst owe eae a la Wiecaw CA nc 8 kw ee October...... 51 

De Witt Clinton Ready Relief Association, 

Name of Company: Cs ee weed oc es 6s ce eed wwe October...... 51 
Abstainers & Genl. Life Ins. Co:, Des Empire Nat’] Life Ins. Co., Chicago, Il. . «January re 90 

RY Oe ee tebe ca eakodenn wien MOTOR ..<.0s ccc 116 Equitable Life ee Society of them 
Aetna Life Ins. Co., Hartford, Conn.......September.. 3% UU. &, Now Zork, Me Ze cv viee Cmdiaa'n wecere December. ; 79 


January...... 88 


February.. 101 
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Equitable Life Ins. Co., Des Moines, Ia...January...... 90 
August...... 20 
Farmers and Bankers Life Insurance Co., 
MOEN, DEMs cocwercace seeeads Sp: ee | 
Farmers & Merchants Mutual Life Ass’n, 
PRIMOCRON, TNE. . cccccccecceccesccceccese February.....101 


Farmers & Traders Life Ins, Co., Syra- 
cuse, N. Y. eegewe cusescccccces MUBUSE. 0+ oes 21 
Farmers Life ins. Co. Denver, COlO..0 esse February.. 101 
March... 118 

Farmers National Life of Amer., Hunting- 
ton, Ind. (Ex. Of., Chicagc)............ a's wea ed 118 


Federal Life Ins. Co., Chicago, Ill........Jamuary...... 91 
Federal Union Life, Cincinnati, Ohio.....September.. 37 
Fidelity Mutual Life, Philadelphia, Pa....November.... 63 


First Life & Trust Co., Chicago, Ill...... November.... 64 
Fort Dearborn Life, Chicago, Ill......... November.... 64 

March.......- 118 
Franklin Life Ins. Co., Springfield, Ill....September.. 37 
Fraternal Aid Union, Lawrence, Kan.....June......... 4 

March... 2.00. 119 
Fraternal Reserve Life Asso., Peoria, Ill. Uctober...... 61 


German American Life, Denver, Colo..... November.... 66 


German-American Life, Burlington, la....January...... 91 
German-American Life, Omaha, og cariaibecccvenes OF 
Germania Life Ins. Co., New York, N. Y...January...... 1 


German Mutual Life Ins. Co., St. Louis, Mo.January...... 91 
George Washington Life Ins. Co., Charles- 
Vv 


TO WE. Vile os vccuss RE ai SME - 21 
Gibraltar Life Ins. Co., Paris, ,, eee January... bad aswtace 91 
Girard Life Ins. Co., Philadelphia, Pa... -JSANUAPFY..ccee 91 
Grand Aerie Fraternal Order of Eagles,; 

Indianapolis, Ind. ...cccccccccccccees 7 ‘December. 76 
Guarantee Fund Life “Assn., Omaha, WOR, SURG. cc ctive a 

October...... 51 
Guardian Life of America, New York....March........ 127 


Hartford Life Ins. Co., Hartford, Conn...June......... 5 

Home Life Insurance Co., New York, N. Y. August...... 21 

February.....101 

Idaho State Life, Boise, Idaho............ October...... 52 
Improved Order of Heptasophs, Baltimore, 

Maryland ....--..... ccc cceD UNE. ccccces 4 


tndependent Order Free “Sons of Israel (U. 

S. Grand Lodge), New York, N. Y.......December.... 77 
Indiana Nat’l Life, Indianapolis, Ind.....September.. 37 
Intermediate Life Assurance sie Evans- 


Wille, ING. ceccccvceces . December.... 79 
International Life Ins. Co., St. Louis, Mo.. September... mB 
“March......:. 127 
Jefferson Standard Life Ins. a Greens- 
PE A Bsw cece edess ¥.0000000 8000840008 January...... 91 
John Hancock Mutual Life Ins. Co., Bos- 
rere Tr one ceeewe January...... 91 
Kansas City Life Ins. Co., Kansas City, Mo.August...... 21 
February.....101 
Knights Life of America, Dover, Del.....March........ 127 


Lamar Life Ins, Co., Jackson, Miss......August...... 2) 
Life Ins. Co. of Virginia, a Va..August...... 31 
Life Reinsurance Corp., New York........December.... 81 
Lincoln Nat’l Life Ins. Co., Ft. Wayne, Ind.September.. 37 
OUctober...... 52 

London Life Ins. Co., Can.August...... 21 
January...... 91 
Manhattan Life Ins. Co., New York, N. Y.. September.. J 


Marquette Life Ins. Co., Springfield, Ill...August. 
Maryland Assur. Corp., Baltimore, Md... 


London, Ont., 


2 

October...... 53 
January...... 912 
Maryland Life Ins. Ca, Baltimore, Md....September... 38 
Massachusetts Mut. Life, Springfield, Mass.August...... 21 


February.....101 
Merchants Life, Des Moines, Ia. (formerly 
Burlington, Ia.) ....... over eaeed eben -crtbisdcasaee. ae 
September.. 38 
December.... 81 
Metropolitan Life Ins. Co., New York, N. Y.August...... 
October...... 53 
Michigan Mutual Life, Detroit, Mich......September.. 38 
Midland Life Ins. Co., Kansas City, M~ - August... cocee OO 
Midwest Life Ins. Co., Lincoln, Neb...... March. oouae 
Minnesota Mutual Life Ins. Co., St. Paul, 
i. <isve<eertdsenveneed ss uveepeaale -January...... 4 
Missouri State Life Ins. Co., St. Louis, Mo.August...... 


October...... 54 
February.....102 
Modern Brotherhood of America, Mason 
Tt. Mi wn was eben ened ome ee eeenenenedins MaTER. «-ccces 128 
Modern Woodmen of Am., Rock Island, IIl.. ‘November.. 67 


Montana Life Ins. Co., Helena, Mont....- September... . a 
Morris Plan Ins. Society. New York...... 54 
Mutual Benefit Life Ins. Co., Newark, N. J.August...... 22 
Mutual Life Assur Co. of Canada, Water- 
SE st ee 


eee ee eee eeeee 


360, GME. ccccccece 
Mutual Life Ins. Co., 


New York..........February.....102 
National i ge Life Ins. Co. of Iowa, 
PRUPEINECOM, TO. 2 ccccceces PE eae 


National Life Ins. Co., Montpelier, % Te -August...... 2% 
January...... 9% 











National Life Ins. Co., Butte, Mont. el ee | 
National Service Life Soc., Rochester, N. Y.November.... 67 
Nevada State Life Ins. Co., Reno, Nev..... September. - 39 
New England Mutual Life, Boston....... -August...... 22 
January...... 92 
New World Life, Spokane, WOES iviidec a cee ns nove ee 
New York Lite, New York................ October...... 64 
January... 
Niagara Life Ins. Co., Buffalo, N. Y...... September.. 40 
North American Life, Omaha, Neb........Jduly......... 3 
North American Union, Chicago, Ill......June 


yteceseee 4 
Northern Assur. Co., Detroit, Mich....... February.....102 
Northern Mutual Life Ins. Co., Chicago, Ill.February.....102 
Northwestern Mutual Life, Milwaukee. . -August...... 22 

November.... 67 
February.....102 


Northwestern Natl. 


Life Ins. Co., ne: 
apolis, Minn. 


eee eet ene ee 


. January.. 92 


Occidental Life Ins, Co., Los Angeles, Cal.August...... 22 
Okla. Nat’l Life Ins. Co., Okla. City, Okla.. September .. 41 
Pacific Mutual Life, Los Angeles Cal......August...... 22 
February. -102 
Pan-American Life Ins. Co., New Orleans...August...... 22 
“4 Mutual Life —_ Co., Philadelphia, 
a. 


-August...... 22 







Peoples Life Ins, Co., »Franktort, ‘Ind... August... 
Peoria Life Ins. Co., ‘Peoria, eee ‘January HF 
March... 2 
Phoenix Mutual Life, Hartford, Conn..... December 82 
February.....103 
Pittsburgh Life & Trust Co., Phila., Pa...June.. a 
August. -.... o ae 
‘ebruar -103 
Postal Life Ins. Co., New York........ . January... wee oe 
Preferred Life of Amer., Grand aw la, July.. scoo Ee 


Provident Ins. Co., Bismarck, Bs, Daccccetl tember. - 41 
Provident Life & Trust Co., Phila., | Vr August. escee 88 


The Provident Life & Accident Ins, Co. Se 
CCCROGER, DOOR, «6 cccvevtiicngucesens ’ December.... 82 
Providers Life Assurance Co., Chicago, , ea 6 
Prudential Ins. Co. of America, Newark, 
b De cccncecccnceescoddcccooscescespess CEE... 
Register Life Ins. Co., Davenport, Ia......January.. - 92 
Reliance Life Ins. Co. . Pittsburgh, Pa....January.. - 92 


January...... 92 
Reserve Loan Life, Indianapolis, Ind..... january ° 


41 

Rockford Life Ins. Co., Rockford, Ill.....August...... 33 
| ee 128 

Royal Arcanum, Boston, MaSs.......ccceceIUlY....ccveee 13 
October...... 5 

MATER s.6 00+ sé 131 


Royal League, Chicago, Ill.............. September.. 

Royal Union Mutual Life Ins. Co. » Des 
BON BR eatcsdedocevéwseauetesdéewve ———-.- 43 
February.....104 


Scandia Life Ins. Co., Chicago, Ill....... - August. ccoee 88 





Security — Life Ins. Co., Bingham 
ton, ckbesabuitoneeadt ein teen nc te 23 
January.. - 92 
Shenandoah Life Ins. Co., Roanoke, Va...June.... s 
August..... 23 
Southern States Life Ins, Co., Atlanta. Ga.. ooo: - 43 
Southeastern Life Ins. Co., Greenville, S. C.. January.. on 
Southwestern Life Ins. Co. + Dallas, ar .February.. .104 
State Mutual Life Assur. Co., Worcester, 
DN dcbteudeveweuy ce cae eeu canal -- January...... 928 
February.....104 
Sun Life Assurance Co. of Canada, Mon- 
errr ee rere November.... . 68 
Superior Life Ins. Co., | a ee Cee 1 
Travelers Ins. Co., Hartford, Conn........ February.....104 
Two Republics Life Ins. Co., El Paso, Tex. September. - 48 
Union Central Life Ins. Co., Cincinnati, O.August...... 23 
January.. 92 


Union Pacific Life Ins. Co., Portland, Ore. August...... 23 
United Order of Pilgrim Fathers (Su- 

preme Colony), Lawrence, Mass........ October...... 55 
United States Life Ins. Co., New York, N. Y.August...... 23 


Vancouver Life, Vancouver, B. C..........December.... 82 


Washington City Life, Washington, D. C..October...... 55 
West Coast-San Fr ncisco Life Ins. Co., 
San Francisco, Cal...............+.+.+.September.. 48 
January...... 
Western Life Indemnity Co., Chicago, Ill..February.....105 
Western Mut. Life Assn., Los Angeles, Cal.August...... 23 
Western States Life, San Francisco.......September.. 48 
February.....10 
Western Union Life, Spokane, Wash......September.. 43 
ovember.... 67 


bed peensern Life Ins. Co., Wichita 
+... January. 


Falls, cove ae 
Wisconsin “Lite ‘ins. Co., “Madison, Wis.... January.. 


coos OB 
--131 


March...... 
Zenith Companies, Inc., Minneapolis......December.... 82 








